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CH
Karnchang The COVID-19 curfew, if imposed, should be
(CK TB)
round-the-clock.

Previously, the construction business had been
not affected by the pandemic crisis as most
construction companies could still work at
construction sites on a 24-hour basis and met
social distancing requirements by splitting
construction workers into smaller teams.

CK TB:
BUY,
TP: THB26.00

Sino-Thai
Engineering
(STEC TB)

In the past, curfews were enforced for
reasons of national security, with curfew hour
durations. However, to deal with a virus,
which can infect people at all times, it should
be 24 hours, Deputy Prime Minister Wissanu
Krea-ngam said. Even if a curfew takes
place, there will be timeframe/s to allow
people to leave their homes to buy food and
for logistics firms to deliver consumer goods,
he added. He said that currently Thailand is
not under a lockdown as people can still
return to the country.
The Deputy Prime Minister also said that the
Government has also allowed many venues
to continue operations, including factories,
banks, pharmacies, financial institutions,
eateries, and shops that sell necessary
consumer items. He said the Government did
not announce a curfew today, adding that the
declaration of a curfew and a state of
emergency is not the same.
The Cabinet on Tuesday approved the
Government's proposal to invoke the
emergency decree which will be enforced
from Mar 26 until Apr 30.
Following the declaration of a state of
emergency, Thailand will close all ports of
entry for travellers, except those granted
entry permits by the Prime Minister, shippers,
non-Thais with work permits, embassy staff
and representatives of international bodies
and foreign governments.

The situation could change when the
emergency decree is enforced for at least one
month ahead. This would limit the construction
working time from dawn to dusk to the same
hours as other economic activities in the
country. If a lockdown is implemented, this
would be the worst case as construction
activities would be prohibited on a 24-hour
basis.
In the meantime, when the emergency decree
is
enforced
and
applied
nationwide,
construction progress will be slower for at least
the next one month, and we expect
construction players with abundant orderbooks
on hand, especially Sino-Thai Engineering and
Construction, to be more affected than CH
Karnchang, which has only THB35bn
orderbook on hand. CH Karnchang’s orderbook
is concentrated in the construction work of the
Orange-Line Mass Rapid Transit project.
In the case of an emergency decree for one
month ahead, the FY20 earnings forecasts for
CH Karnchang and STEC should be cut by 3%
and 7% respectively. In the case of the
pandemic situation forcing the Government to
announce a lockdown, the earnings cut should
be increased to 7% for CH Karnchang and 15%
for STEC.

Wissanu said that the state of emergency
decree mainly deals with banning, permitting,
and disallowing activities in society. It
prohibits entry into high-risk venues ordered
closed temporarily by provincial governors.
The governors of other provinces, where the
closure order is not in force, should consider
following suit to create a concerted front in
the fight against COVID-19. (The Nation)
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Chart 1: SET intra-day graph

Table 1: Key market indices (26 Mar 2020)

Note: *As at 25 Mar 2020 closing

Note: *As at 25 Mar 2020 closing
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Top BUYs
TP
(THB)

Upside
(%)

Catalysts
•

Advance Info
Service
(ADVANC TB)

250.00

23.76

•
•
•

Charoen
Pokphand
Foods
(CPF TB)

35.00

48.94

•
•
•
•

CP ALL
(CPALL TB)

84.00

41.77

•

•
Global Power
Synergy
(GPSC TB)

80.00

42.86

•

•
•
Osotspa
(OSP TB)

49.00

39.01

•
•

•
Supalai
(SPALI TB)

20.00

44.93

•
•

Better profitability due to the TOT litigation settlement (for towers and 2G equipment) that could
decrease its network opex by THB3.2bn pa
Strong convergence services portfolio, with a low base of fixed broadband customers who should
benefit from the shift in the industry’s acquisition trends
The scaling up of FBB units that expect to turn profit on EBITDA level this year
The uptrend of its core business should be prolonged, given the tighter supply conditions due to the
African Swine Fever outbreak in Asia, with relatively low feed costs that remain in place. Although
Charoen Pokphand Foods should benefit from lower policy rates and a weakening THB
Upside from the acquisition of Tesco Thailand and Tesco Malaysia. While we expect company to
enhance its fresh products distribution channel by tapping into the hypermarket network, we think CPF
could also ramp up its food services in Tesco’s retail space in future.
Other positive synergies include cost savings on logistics network sharing, inventory turnover, and
cross selling between retail trading formats
Weak consumption should affect staple retailers less than discretionary ones, and CP ALL is the bestin-class among the former. We expect a moderate 6% earnings growth this year
1Q20F-2Q20F outlook may be challenging on uncertain factors, but we still like its aggressive store
network expansion, and outstanding product strategies which engender a resilient longer-term outlook
CP ALL is acquiring 40% shares in the biggest hypermarket chain: Tesco Thailand and Tesco Malaysia
in 2H20F, and be able to offer a complete range of grocery retailing formats. It has lower valuations vs
past deals. We expect that it may deliver limited downside to earnings, but could strengthen its
business model in the long run
We expect 2 deals to be announced this year in 2H20. One is a 40MW portfolio worth THB3bn. The
other is the gas-to-power project. Phase 1 of the project is expected to be c.60-1,200MW, investment
range is c.USD360-960m, depending on size and costs
We also like GPSCs shift towards being greener. It will also start to produce semi-solid state batteries
by Nov/Dec, and we believe there is strong growth potential in this business segment
Optimistic 2020F outlook with expected resilient 15% core profit growth and ROE hike by 2% may be
driven by strong functional drinks sales, launching of more personal care products, new facility in
Myanmar, and efficient cost management to keep GPM rising
Successful reformulation of energy drinks has lowered its sugar content excise tax rate materially,
playing a vital role in boosting profit margins
The inauguration of its new beverage filling facility in Myanmar by end-1Q20F may also provide upside
to the topline, and we expect the plant’s performance contribution to be more visible from 3Q20F
onwards
Its market leadership for energy drinks, which is likely to be maintained, deserves premium valuation.
This is along with attractive overseas growth story, while its business expansion may also solidify local
operations
Six of nine condominiums scheduled to be transferred within FY21F-22F have good presales record
over 70% of the respective project value. This ensures its earnings visibility longer than other large
developers
The company is still aggressively acquiring landbank with this year’s budget of THB8bn – a high level
in the past 10 years. This implies that it is well prepared for launching new projects as soon as the
industry recovers
Based on the solid orderbook on hand, we expect net profit growth of 3-5%YoY for FY20F-22F. Supalai
is one of few developers with the ability to generate growth in the near term
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Recent Stories
To access the following reports, please click on the link:
RHB | Thailand Morning Cuppa : 20 March 2020
RHB | Thailand Morning Cuppa : 19 March 2020
RHB | Thailand Morning Cuppa : 18 March 2020
Central Plaza Hotel : Another Big Hiccup; D/G To SELL
RHB | Thailand Morning Cuppa : 17 March 2020
Bangkok Chain Hospital : Growth To Remain Intact; Keep BUY
RHB | Thailand Morning Cuppa : 16 March 2020
RHB | Thailand Morning Cuppa : 13 March 2020
RHB | Thailand Morning Cuppa : 12 March 2020
THB400bn Stimulus Package To Cushion COVID-19 Impact
RHB | Thailand Morning Cuppa : 11 March 2020
TOA Paint : Time For a Real Struggle
RHB | Thailand Morning Cuppa : 10 March 2020 – Mid-Morning Edition
RHB | Thailand Morning Cuppa : 10 March 2020
Strategy - Thailand : Introvert Moment; D/G To UNDERWEIGHT
CP ALL : Tesco Deal Goes To CP Group; Keep BUY
Charoen Pokphand Foods : Needs More Time To Concrete; Stay BUY
RHB | Thailand Morning Cuppa : 9 March 2020
Regional Oil & Gas : No Deal For OPEC+, Price War Begins
Electricity Generating : Earnings Resilient Against COVID-19 Impact
PTT Exploration & Production : Earnings Slashed As The Bear Market Begins
Bumrungrad Hospital : Outlook Dampened By COVID-19; D/G To NEUTRAL
RHB | Thailand Morning Cuppa : 6 March 2020
Bangchak Corp : Challenging Year Ahead For Petroleum Business
RHB | Thailand Morning Cuppa : 5 March 2020
Land & Houses : Robust On All Fronts; Reiterate BUY
Inflation Slowed To 0.7% In Feb, Below BoT’s Target Range
RHB | Thailand Morning Cuppa : 4 March 2020
Regional Oil & Gas : OPEC+ To Take Action As Demand Plummets
True Corp : Gloomy Outlook
RHB | Thailand Morning Cuppa : 3 March 2020
Amata Corp : Expecting Better Climate After The Blizzard; BUY
Bangkok Dusit Medical Services : Short-Term Impact From COVID-19; Keep BUY
Money Supply Growth Picks Up, But Remains Weak
RHB | Thailand Morning Cuppa : 2 March 2020
Regional Oil & Gas : The Price Of Uncertainty
Sino-Thai Engineering & Construction (STEC TB) : Flow Of New Jobs Ahead; Stay BUY
RHB | Thailand Morning Cuppa : 28 February 2020
Bangkok Expressway & Metro : Cash Cow Starts To Milk Again
Osotspa : Healthy Growth To Continue; Maintain BUY
RHB | Thailand Morning Cuppa : 27 February 2020
PTT Global Chemical: Waiting For a Rebound In 2H20
Supalai: Low-Risk Pick In The Basket; Maintain BUY
January MPI Down For Ninth Straight Month
RHB | Regional Morning Cuppa - 26 February 2020
Mega Lifesciences : Growth Remains Intact; Stay BUY
CP All : Best In Class In a Challenging Year; Maintain BUY
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RHB Guide to Investment Ratings
Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain
Neutral: Share price may fall within the range of +/- 10% over the next 12 months
Take Profit: Target price has been attained. Look to accumulate at lower levels
Sell: Share price may fall by more than 10% over the next 12 months
Not Rated: Stock is not within regular research coverage
Investment Research Disclaimers
RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such
persons as may be deemed eligible by RHB to receive this report and does not have regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this report. This report is not intended, and should not under any circumstances be construed
as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments.
This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis that has been prepared by RHB’s
strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such
information and accordingly investors should make their own informed decisions before relying on the same.
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with
these limitations may constitute a violation of applicable laws.
All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and
correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report does not
purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and are subject
to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or to provide the
recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential losses, loss of
profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to this report. Any
such responsibility or liability is hereby expressly disclaimed.
Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results and
recommendations contained on one type of research product may differ from recommendations contained in other types of research. The performance of
currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance. Income from investments
may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise against the interest of investors.
This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’s specific investment
objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any
recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. Investors
should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation and particular
needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.
This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and
“expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements
are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and other factors
which may cause the actual results, performance or achievement to be materially different from any future results, performance or achievement, expressed
or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-looking statements,
whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence of unanticipated event
The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions
to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, websites.
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RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own website
material) are provided solely for the recipient’s convenience. The information and the content of the linked site do not in any way form part of this report.
Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk.
This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs)
in connection with any use of their content.
The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously.
The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial instruments
referenced in the report, or from having an interest in the company(ies) that they cover.
The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to
any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for
information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view or
accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to
reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.
The contents of this report are subject to copyright. Please refer to Restrictions on Distribution below for information regarding the distributors of this
report. Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors.
The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this
report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial instruments
referred to herein. The securities discussed in this report may not have been registered in such jurisdiction. Without prejudice to the foregoing, the recipient
is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.
The term “RHB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below,
or, in every other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related companies.
RESTRICTIONS ON DISTRIBUTION
Malaysia
This report is issued and distributed in Malaysia by RHB Investment Bank Bhd. The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient,
our obligations owed to such recipient therein are unaffected. RHB Investment Bank Bhd has no obligation to update its opinion or the information in this
report.
Thailand
This report is issued and distributed in the Kingdom of Thailand by RHB Securities (Thailand) PCL, a licensed securities company that is authorised by the
Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is a member of the Stock Exchange of Thailand. The Thai
Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the Securities
and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate Governance
Report of Thai Listed Companies.
Indonesia
This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This research does not constitute an offering document and it should not
be construed as an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen or corporation
(wherever located) or to any Indonesian resident in a manner which constitutes a public offering under Indonesian laws and regulations must comply with
the prevailing Indonesian laws and regulations.
Singapore
This report is issued and distributed in Singapore by RHB Securities Singapore Pte Ltd which is a holder of a capital markets services licence and an
exempt financial adviser regulated by the Monetary Authority of Singapore. RHB Securities Singapore Pte Ltd may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, RHB
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Securities Singapore Pte Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore
recipients should contact RHB Securities Singapore Pte Ltd in respect of any matter arising from or in connection with the report.
Hong Kong
This report is distributed in Hong Kong by RHB Securities Hong Kong Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) which is licensed
in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities). Any investors wishing to purchase or otherwise deal in the
securities covered in this report should contact RHBSHK. RHBSHK is a wholly owned subsidiary of RHB Hong Kong Limited; for the purposes of disclosure
under the Hong Kong jurisdiction herein, please note that RHB Hong Kong Limited with its affiliates (including but not limited to RHBSHK) will collectively
be referred to as “RHBHK.” RHBHK conducts a full-service, integrated investment banking, asset management, and brokerage business. RHBHK does
and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this research report. Investors should consider this report as only a single factor in making their investment
decision. Importantly, please see the company-specific regulatory disclosures below for compliance with specific rules and regulations under the Hong
Kong jurisdiction. Other than company-specific disclosures relating to RHBHK, this research report is based on current public information that we consider
reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
United States
This report was prepared by RHB and is being distributed solely and directly to “major” U.S. institutional investors as defined under, and pursuant to, the
requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange Act”). Accordingly, access to this report via
Bursa Marketplace or any other Electronic Services Provider is not intended for any party other than “major” US institutional investors, nor shall be deemed
as solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the United States and does not offer brokerage services to U.S.
persons. Any order for the purchase or sale of the securities discussed herein that are listed on Bursa Malaysia Securities Berhad must be placed with
and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all other securities discussed herein must be placed with and through such
other registered U.S. broker-dealer as appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. This report is confidential and not
intended for distribution to, or use by, persons other than the recipient and its employees, agents and advisors, as applicable. Additionally, where research
is distributed via Electronic Service Provider, the analysts whose names appear in this report are not registered or qualified as research analysts in the
United States and are not associated persons of Auerbach Grayson AG or such other registered U.S. broker-dealer as appointed by RHB from time to time
and therefore may not be subject to any applicable restrictions under Financial Industry Regulatory Authority (“FINRA”) rules on communications with a
subject company, public appearances and personal trading. Investing in any non-U.S. securities or related financial instruments discussed in this research
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and
Exchange Commission. Information on non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit
and reporting standards and regulatory requirements comparable to those in the United States. The financial instruments discussed in this report may not
be suitable for all investors. Transactions in foreign markets may be subject to regulations that differ from or offer less protection than those in the United
States.
Please refer to the following link (RHB Research conflict disclosures – Mar 2020) and the Disclosure of Conflict of Interest in each of the
research reports provided in this email for more details.
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