
 

 

 

Thailand Results Review

 

See important disclosures at the end of this report 
1 

  

Market Dateline / PP 19489/05/2019 (035080) 

 
 

 
 
 

Overall ESG Score: 3.10 (out of 4) 

E: ดี 
ในฐานะผูผ้ลติไฟฟ้า EGCO มคีวามเสี�ยงจากดา้น E มากกวา่ดา้นอื�น EGCO 
ตั #งเป้าหมายที�จะเพิ�มสดัส่วนการใชพ้ลงังานหมุนเวยีนเป็น 25-30% ภายในปี 
2573 เพื�อชว่ยลดภาวะโลกรอ้น EGCO ตั #งเป้าจะบรหิารงานตามมาตรฐาน
สิ�งแวดลอ้มสากล และประเมนิผลอย่างต่อเนื�อง 
S: ดี 
 EGCO อยู่ใน DJSI Emerging Market Index และตั #ง 7 เป้าหมายตาม 
UNSDG จากทั #งหมด 17 ขอ้ กรอบความรบัผดิชอบต่อสงัคมของ EGCO 
แบ่งเป็น การปรบัปรุงคุณภาพชวีติใหชุ้มชน (50%) การใหค้วามรูด้า้น
พลงังานและสิ�งแวดลอ้ม (30%) และการอนุรกัษ์ปละฟื#นฟูความหลากหลาย
ทางชวีภาพ ระบบนิเวศ และป่าตน้นํ#า (20%) 
G: ดีเยี
ยม 
 EGCO ไดค้ะแนนการกาํกบัดแูลกจิการ 5 เตม็ 5 จากสมาคมส่งเสรมิสถาบนั
กรรมการบรษิทัไทย (IOD) EGCO มุ่งมั �นและปฏบิตัติามหลกัธรรมาภบิาลที�
ด ี เป็นไปตามกฎ เกณฑ ์ และขอ้บงัคบัที�เกี�ยวขอ้ง รวมถงึแนวปฏบิตัทิี�เป็น
เลศิของกรรมการบรษิทัจดทะเบยีน และเกณฑส์าํหรบับรษิทัที�มรีะบบธรร
มาภบิาลที�ดตีามระเบยีบของ กลต. และ ตลท. 
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Share Performance (%) 

 YTD 1m 3m 6m 12m 

Absolute (8.6) (1.7) 1.1 0.6 (11.1) 

Relative (21.2) (1.6) (5.4) (2.8) (32.4) 

52-wk Price low/high (THB) 169 – 218 

 
Source: Bloomberg 

 

 downgrade คาํแนะนําเป็น “ ถือ”  จากเดิม “ ซื+อ”  และลดราคาเป้าหมายลงเป็น 190.00 บาท จากเดิม 
230.00 มี upside 8% และเงินปันผล 4% เรามมีุมองที�บวกน้อยลงต่อแนวโน้มการเตบิโต EGCO จากการ
เตบิโตที�ชา้ ความกงัวลดา้น ESG และความเสี�ยงดา้นการตั #งดอ้ยค่า นอกจากนี# ยงัมปัีจจยัภายนอกที�ส่งผลลบ 
เชน่ ตน้ทุนพลงังานที�สงูขึ#น การเตบิโตของ GDP ที�ชะลอลง อตัราตอบแทนพนัธบตัรที�ปรบัขึ#น และดอกเบี#ยที�
เขา้สู่ขาขึ#น ราคาเป้าหมายใหม่แสดง P/E 9.3 เท่า และ P/BV 0.9 เท่า ซึ�งเป็นราคาที�เหมาะสม ถงึแมจ้ะมกีาร
ปันผลที�สงู การเขา้ลงทุนโครงการใหม่จะปัจจยัสนบัสนุนราคาหุน้ในระยะสั #น 

 ราคาของ EGCO มีแนวโน้มจะถกูปรบัลงจากปัจจยั 4 อย่าง: 

i. ชว่งอิ�มตวั เราคาดวา่การเตบิโตของ EGCO จะเตบิโตชะลอลงในอนาคต แมว้า่ EGCO จะเขา้ซื#อสนิทรพัย์
ที�ดาํเนินการแล้วหลายโครงการในชว่ง 2-3 ปีที�ผา่นมา และมแีผนที�จะซื#อเพิ�มอกี แต่สนิทรพัยเ์หล่านี#ทาํ
ผลตอบแทนไดใ้นระดบัตํ�าและเพิ�มกาํลงัการผลติไดใ้นระดบัปานกลางเท่านั #น จงึคดิเป็นส่วนเพิ�มกาํไร
และ ROE ที�น้อย 

ii. กาํลงัการผลติถ่านหนิและค่า carbon intensity ที�สงู EGCO มสีดัส่วนกาํลงัการผลติถ่านหนิสงูที�สุดที� 
22% เมื�อเทยีบกบัผูผ้ลติไฟฟ้ารายใหญ่ที�สุด 5 รายในประเทศไทย และมคี่า carbon intensity ปี FY63 ที�
สงูที�สุดที� 0.49 tons CO2 e/MWh (Figure 4) นกัลงทุนอาจเลอืกสบัเปลี�ยนไปยงัหุน้ตวัอื�น ท่ามกลาง
กระแส ESG ที�เพิ�มขึ#น 

iii. ความเสี�ยงการดอ้ยค่าของทรพัยส์นิที� EGCO ซื#อมา goodwill ของ EGCO ใน 3Q64 อยู่ที� 11.3 พลบ. 
ไดแ้ก่ QPL (9.73 พลบ.) Paju (1.34 พลบ.) และโครงการในไทย (287 ลบ.) หากผลประกอบการจรงิ
ออกมาตํ�ากวา่คาด มลูค่าของทรพัยส์นิอาจกมกีารถกูปรบัดอ้ยค่าลง 

iv. Correlation กบัผลตอบแทน UST10YR ที�สวนทางกนัมาก correlation ระหวา่ง EGCO กบัผลตอบแทน 
UST10YR อยู่ที� -0.15 (Figure 3) ขณะที�ของ peer จะเป็นบวก เราประเมนิวา่ผลตอบแทนพนัธบตัรจะ
สงูขึ#นใน 4Q64 (1.35-1.70%) ซึ�งจะหมายความวา่ราคาของ EGCO จะถกูฉุดรั #งแบบที�เคยเกดิขึ#นในอดตี 

 ผลประกอบการดีกว่าคาด กาํไรสุทธขิอง EGCO อยู่ที� 1,074 ลบ. (-29% QoQ, -53% YoY) เหนือการ
คาดการณ์ของตลาด จากรายการพเิศษที�ลดลง กาํไรหลกัอยู่ที� 3.209 ลบ. (+16% QoQ, +13% YoY) ส่วนแบ่ง
กาํไรเพิ�มขึ#น 37% QoQ จากผลประกอบการที�ดขีองโรงไฟฟ้าพลงันํ#า XPCL และ NTPC รวมถงึ SBPL 
(ปรมิาณขายสงูขึ#น) และ Linden (ตั #งแต่วนัที� 4 ม.ิย.) หมายเหตุ: กาํไรของ Paju ลดลง (ต้นทุนเชื#อเพลงิสงูขึ#น) 
นอกจากนี# gross profit ลดลง 17% QoQ ส่งผลให ้GPM ลดลงไปที� 23% (2Q64: 28%) จากการปิดซ่อมบํารุง
โรงไฟฟ้า KEGCO ตามแผน และผลประกอบการที�แผ่วลงของ QPL 

 ความไม่แน่นอนใน 4Q64 เราคาดวา่กาํไรสุทธ ิ4Q64 จะสงูขึ#น QoQ หากเงนิบาทยงัคงแขง็ค่าเทยีบ USD 
ไปจนสิ#น 4Q64 แต่ทั #งนี#เรามองวา่ยงัมปัีจจยัเสี�ยงขาตํ�าจากการดอ้ยค่าของหลายโครงการ (โครงการพลงังาน
หมุนเวยีนภายใต ้adder scheme) กาํไรหลกัคาดลดลง QoQ ในชว่ง low season ของผูผ้ลติไฟฟ้าอสิระและ
โรงไฟฟ้าพลงันํ#า รวมถงึการปิดบํารุงรกัษาหลายโครงการตามแผน และ opex ที�สงูขึ#นตามปัจจยัฤดกูาล 

 ผลกาํไรและราคาเป้าหมาย เราเพิ�มกาํไรปี FY64-66F ขึ#น 2.0-2.4% เพื�อรวมกาํลงัผลติ 972MW ของ 
Linden Topco (ถอืหุน้ 28%) เขา้ในประมาณการตั #งแต่ 2H64F เป็นตน้ไป เราเลื�อนราคาเป้าหมายองิวธิ ีDCF 
ไปไวส้าํหรบั FY65 และให้ discount 2% ตามคะแนน ESG ที�คาํนวณดว้ยวธิปีระเมนิภายในของ RHB โดย
สรุป ราคาเป้าหมายลดลงไปอยู่ที� 190.00 บาท 

 

Source: Company data, RHB 
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Electricity Generating  (EGCO TB)
Price Close

Forecasts and Valuation Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Total turnover (THBm) 37,511         33,578         36,323         35,854         35,898         

Recurring net profit (THBm) 10,368         8,738           10,210         10,812         11,033         

Recurring net profit growth (%) 12.8             (15.7)            16.8             5.9               2.0               

Recurring P/E (x) 8.94             10.60           9.08             8.57             8.40             

P/B (x) 0.9               0.9               0.9               0.8               0.8               

P/CF (x) 10.69           8.98             12.80           10.62           11.36           

Dividend Yield (%) 3.6               4.0               4.3               4.5               4.8               

EV/EBITDA (x) 8.04             8.11             6.52             5.85             5.37             

Return on average equity (%) 12.8             8.4               9.7               9.6               9.3               

Net debt to equity (%) 65.7             73.5             68.2             64.6             61.8             
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Financial Exhibits 
 

Asia 

Thailand 

Utilities 

Electricity Generating 

EGCO TB 

Neutral 

 

Valuation basis 

DCF 

 

Key drivers 

i. New greenfield and brownfield projects; 
ii. Higher dispatch factors from customers; 
iii. Efficiency improvements via lower heat rates and 

higher availability factors. 
 

Key risks 

i. Power plants may face unplanned maintenance; 
ii. Delays in project’s construction progress can 

lead to cost overruns; 
iii. Fluctuations in FX and interest rates may 

negatively impact operations. 
 

Company Profile 

EGCO is one of the key power producers in Thailand in 
both conventional and renewable projects.  It also has 
been expanding into Asia Pacific region, which 
currently account to c.50% of MWe. The main earnings 
are contributed mainly from power business and also 
other non-core businesses like coal mining, oil 
transporation service, and O&M services. 
 

 

 

 
 

 

 

 

 

 

 

Source: Company data, RHB  
 
  

Financial summary (THB) Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Recurring EPS 19.69                  16.60                  19.39                  20.54                  20.96                  

DPS 6.32                    7.00                    7.50                    8.00                    8.50                    

BVPS 198.48                194.21                206.60                219.64                232.59                

Return on average equity (%) 12.8                    8.4                      9.7                      9.6                      9.3                      

Valuation metrics Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Recurring P/E (x) 8.94                    10.60                  9.08                    8.57                    8.40                    

P/B (x) 0.9                      0.9                      0.9                      0.8                      0.8                      

FCF Yield (%) (22.8)                   (4.2)                     (2.8)                     (1.7)                     (2.7)                     

Dividend Yield (%) 3.6                      4.0                      4.3                      4.5                      4.8                      

EV/EBITDA (x) 8.04                    8.11                    6.52                    5.85                    5.37                    

EV/EBIT (x) 12.02                  12.56                  9.67                    8.58                    7.85                    

Income statement (THBm) Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Total turnover 37,511 33,578 36,323 35,854 35,898

Gross profit 9,091 8,320 9,722 10,005 10,087

EBITDA 9,268 8,838 10,113 10,466 10,560

Depreciation and amortisation (3,067) (3,131) (3,297) (3,329) (3,346)

Operating profit 6,201 5,707 6,816 7,137 7,215

Net interest (1,253) (4,221) (3,679) (3,831) (3,983)

Pre-tax profit 13,986 9,782 11,122 11,940 12,103

Taxation (859) (1,022) (836) (1,046) (993)

Reported net profit 13,059 8,733 10,210 10,812 11,033

Recurring net profit 10,368 8,738 10,210 10,812 11,033

Cash flow (THBm) Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Change in working capital 248 999 961 (536) (570)

Cash flow from operations 8,670 10,324 7,237 8,725 8,154

Capex (29,756) (14,244) (9,875) (10,295) (10,684)

Cash flow from investing activities (17,816) (9,316) (4,490) (4,261) (3,812)

Dividends paid (3,615) (3,325) (3,685) (3,948) (4,212)

Cash flow from financing activities (14,664) (12,720) (3,365) (3,780) (4,195)

Cash at beginning of period 34,877 20,488 17,237 22,220 25,664

Net change in cash (23,810) (11,712) (618) 685 147

Ending balance cash 9,554 8,558 16,619 22,905 25,810

Balance sheet (THBm) Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Total cash and equivalents 20,488 17,237 22,220 25,664 28,653

Tangible fixed assets 52,782 49,750 51,453 53,124 54,778

Total investments 87,800 97,130 102,005 107,300 112,984

Total assets 208,523 214,438 225,939 236,788 247,681

Short-term debt 5,792 11,067 11,067 11,067 11,067

Total long-term debt 83,773 81,758 85,758 89,758 93,758

Total liabilities 103,416 111,603 116,504 120,407 124,403

Total equity 105,106 102,834 109,435 116,380 123,279

Total liabilities & equity 208,523 214,438 225,939 236,788 247,681

Key metrics Dec-19 Dec-20 Dec-21F Dec-22F Dec-23F

Revenue growth (%) 5.6 (10.5) 8.2 (1.3) 0.1

Recurrent EPS growth (%) 12.8 (15.7) 16.8 5.9 2.0

Gross margin (%) 24.2 24.8 26.8 27.9 28.1

Operating EBITDA margin (%) 24.7 26.3 27.8 29.2 29.4

Net profit margin (%) 34.8 26.0 28.1 30.2 30.7

Dividend payout ratio (%) 25.5 42.2 38.7 39.0 40.6

Capex/sales (%) 79.3 42.4 27.2 28.7 29.8

Interest cover (x) 4.95 1.35 1.85 1.86 1.81
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Results At A Glance 
 
 
 

Figure 1: Operations variables  
(THBm) 3Q20 2Q21 3Q21 % QoQ % YoY 9M20 9M21 % YoY Comments (9M21 vs 9M20) 

Core revenues 8,327 8,706 8,743 0% 5% 26,143 24,558 -6%  
            

Gross profit 2,207  2,413  1,995  -17% -10% 6,464  6,032  -7% 

Lower, mainly on KEGCO’s lower 
availability payments and electricity 
sales following its planned 
maintenance. This was partly offset 
by stronger Quezon sales (higher 
electricity sales and tax benefits). 

GPM (%) 26.5% 27.7% 22.8% -5% -4% 24.7% 24.6%   

            

Share of profit 1,807  1,749  2,387  36% 32% 4,969  5,857  18% 

Mainly on stronger performance of 
hydro power plants (XPCL, NTPC), 
SBPL (higher volume). Still, BLCP 
and Paju inked weaker profit. 

            

EBIT 1,700  1,684  1,458  -13% -14% 4,623  4,049  -12%  

EBIT margin (%) 20.4% 19.3% 16.7%   17.7% 16.5%   

            

Finance costs (1,669) (1,873) (3,735) 99% 124% (4,962) (7,884) 59% 
Mainly due to FX rate fluctuations. 
Actual finance costs reduced 6% YoY 
to THB2.76bn. 

            

Pre-tax profit 2,523  1,552  1,556  0% -38% 7,792  3,695  -53%  

            

Taxation (255) (51) (470) 826% 85% (849) (515) -39%  

Tax rate (%) 10.1% 3.3% 30.2%   10.9% 13.9%   

            

Net profit 2,267  1,510  1,074  -29% -53% 6,929  3,170  -54%  

NPM (%) 27.2% 17.3% 12.3%   26.5% 12.9%   

EPS (THB/share) 4.3  2.9  2.0    13.2  6.0    

            

Extraordinary items (572) (1,248) (2,135) 71% 273% (712) (4,886) 586% 

Comprising THB4.8bn of unrealised 
FX losses, THB1.3bn losses on mark-
to-market financial instruments, 
THB169m on deferred tax expense, 
and THB1.4bn on lease income. 

            

Core profit 2,839  2,758  3,209  16% 13% 7,641  8,056  5%  

Core profit margin 34.1% 31.7% 36.7%   29.2% 32.8%   
 

Source: RHB 
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Figure 2: Overview of EGCO’s capacity 

 

Source: Company data / RHB 
 

Figure 3: Strongest negative correlation to US10YR yield 
(FY18-present) 

Figure 4: Highest carbon intensity among peers in FY20 

 

 

Company Carbon intensity (kg CO2/kW) 

Gulf Energy 
Development (GULF 
TB) 

0.405 

Ratch Group 
(RATCH TB) 

0.4125 

Global Power 
Synergy 
(GPSC TB) 

0.37 

EGCO 0.49 

BGrimm Power 
(BGRIM TB) 

0.37 

Source: Bloomberg, RHB Source: Company data, RHB 

 

3Q21 results and 4Q21 outlook 

Beat estimates. EGCO reported 3Q21 net profit of THB1,074m (-29% QoQ, -53% YoY), 
beating Street’s estimates on lower-than-expected extra items. Without the unrealised FX 
loss and other extra items, core profit was THB3,209n (+16% QoQ, +13% YoY). Share of 
profit inked a 37% QoQ rise on stronger performances of hydro power plants (XPCL and 
NTPC) given the peak season, SBPL (higher volumes), and Linden (from 4 Jun). Paju 
contributed lower profit due to a rise in fuel cost – which exceeded the increase in selling 
price – and keener competition from new power plants nearby. Still, gross profit dropped by 
17% QoQ with lower GPM of 23% (2Q21: 28%), given KEGCO’s planned maintenance, and 
QPL’s weaker operations. 

Note: An uptrend in coal prices and economic recovery resulted in higher profit from its 
coal mining business, Manambang Muara Enim or MME (40% stake), albeit marginal 
contribution. Amidst the favorable environment, EGCO is still looking to sell off this mining 
business with reasonable return.  

Uncertainties for 4Q21. We expect 4Q21 net profit to jump QoQ if the THB continues to 
appreciate against the USD till end 4Q21 (end 3Q21: 34.09, currently: 32.9 THB/USD). 
However, we see downside risk from impairment in several projects (mainly its renewable 
projects with adder schemes). Core profit may decline QoQ on low season of IPPs and 
hydro power plants, planned maintenance for many projects, seasonally higher opex. 
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Revisions to our forecasts 

We raise our FY21-23F earnings by 2.0-2.4% to reflect EGCO’s recent acquisition (from 4 
Jun) of a 972MW Linden Topco (28% stake) into our forecast from 2H21F onwards. This 
added another 272MWe to EGCO’s capacity. We expect this project to generate 
c.THB400m pa profit to EGCO, based on EIRR of 11%, project D/E of 3:1, and capex of 
THB35m/MW. 

As such, we project its core profit CAGR for FY21-23 to be at 4.0% YoY. 

Figure 5:  EGCO – revisions to our forecasts 

  Net profit (THBm) EPS (THB) DPS (THBm) 

FYE Dec Previous Revised % Chg Previous Revised % Chg Previous Revised % Chg 

2021F 10,021 10,210 1.9% 19.03 19.39 1.9% 7.00 7.00 0.0% 

2022F 10,584  10,812  2.2% 20.10 20.54 2.2% 7.50 7.50 0.0% 

2023F 10,773  11,033  2.4% 20.46 20.96 2.4% 8.00 8.00 0.0% 
 

Source: RHB 

 

Figure 6:  EGCO – details of Linden project in the US 

 
Source: Company data / RHB 

 

Valuation and TP 

Our DCF-based intrinsic value is reduced to THB194.00 from THB230.00 as we: 

i. Roll over our TP to FY22 from FY21; 

ii. Increase the discount rate for Thailand’s renewable projects, and Philippines’ and 
South Korea’s projects to reflect higher risk from impairment to 7.4% (from 6.4%), 8.4% 
(from 7.4%), 6.9% (from 5.9%). 

The DCF-based intrinsic value implies 9.3x P/E, near -1SD from its 5-year historical mean. 

That said, with a 2% discount for ESG, based on RHB’s proprietary methodology, our TP 
falls to THB190.00. 
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Figure 7: Summary of our DCF valuation with ESG overlay 
 THB/Share Valuation method and 

assumptions 

Power projects in Thailand and Laos 183   

Independent power producer 79  DCF, WACC 6.4% 

Small power producer 29  DCF, WACC 6.4% 

Renewable energy 75  DCF, WACC 7.4% 

Power projects in Philippines 57  DCF, WACC 8.4% 

Power projects in Indonesia 25  DCF, WACC 7.4% 

Power projects in South Korea 62  DCF, WACC 6.9% 

Power projects in Australia 9  DCF, WACC 5.9% 

Power projects in USA 1 DCF, WACC 5.9% 

Total DCF projects on hand 338    

Cash 49    

Debt (192)   

Minorities (1)   

Intrinsic value 194  ESG premium/(discount) (%) 

ESG premium/(discount)  (4)  (2.00) 

TP (rounded) 190  
 

Source: RHB 
 

Figure 8: EGCO’s FY22F implied P/E at different SD levels 
 -2SD -1SD  Mean +1SD  +2SD  

P/E (x)                7.2                 9.2            11.3               13.3               15.3  

Implied valuation 
(THB/share) 

           147.9             188.9           232.1             273.1             314.2  

 

Source: RHB 
 

Figure 9: EGCO’s forward P/E and SD levels Figure 10: Thai Utilities Index’s forward P/E and SD levels 

  

Source: Bloomberg, RHB Source: Bloomberg, RHB 
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Figure 11: Peer comparison  
Company P/E (x) P/BV (x) EV/EBITDA (x) Div yield (%) ROE (%) ROA (%) 

 2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F 

Gulf Energy 61.67 41.30 6.53 6.04 36.40 28.25 0.94 1.27 11.15 14.57 3.10 4.14 

Electricity Generating  8.94 7.60 0.85 0.79 16.01 14.73 3.91 4.06 9.46 10.65 4.25 5.86 

Ratch Group  9.46 10.39 1.01 0.96 12.59 10.46 5.87 5.60 10.77 10.40 6.01 5.05 

Banpu Power  12.03 10.04 1.20 1.12 58.53 32.21 3.98 4.61 10.10 12.18 8.52 10.14 

WHA Utilities & Power  14.63 12.28 1.30 1.27 36.89 22.65 5.67 6.26 9.07 10.26 4.07 5.44 

Global Power Synergy  24.92 22.07 1.89 1.81 14.81 14.36 2.16 2.33 7.68 8.19 3.23 3.53 

B Grimm Power 36.75 29.85 3.53 3.17 13.75 12.43 1.20 1.37 9.33 10.33 2.25 2.50 

CK Power  18.77 16.40 1.48 1.40 16.40 15.93 2.50 2.94 7.71 8.55 3.67 4.53 

TPC Power Holdings  20.00 9.10 1.44 1.29 11.42 8.32 2.43 3.60 7.28 14.57 4.18 7.72 

Energy Absolute  38.71 31.76 7.27 6.08 26.12 22.05 0.65 0.78 20.37 20.83 7.47 8.97 

BCPG  15.74 15.93 1.45 1.41 14.31 13.03 4.03 4.03 9.63 8.86 4.72 4.64 

SPCG  7.46 7.19 1.03 0.94 6.19 5.11 5.36 5.59 15.06 13.71 11.25 8.75 

Gunkul Engineering  17.61 14.52 3.06 2.70 15.96 13.50 2.44 3.35 17.16 20.24 5.20 6.67 

Industry average (Thailand ex-GULF) 18.75 15.59 2.13 1.91 20.25 15.40 3.35 3.71 11.13 12.40 5.40 6.15 

Industry average (Thailand) 22.05 17.57 2.47 2.23 21.49 16.39 3.16 3.52 11.14 12.56 5.22 6.00 
 

Source: RHB 

 
 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

Source: RHB, Bloomberg 
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Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2021-03-05 Buy 230 181

2020-04-19 Buy 347 239

2020-03-08 Buy 371 268

2019-09-17 Buy 394 355
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ESG Rating History 

Source: RHB 
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-

term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 
 

Investment Research Disclaimers 
 
RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may be 
deemed eligible by RHB to receive this report and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person 
who may receive this report.  This report is not intended, and should not under any 
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the 
securities referred to herein or any related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or implied) 
is given as to the accuracy or completeness of such information and accordingly 
investors should make their own informed decisions before relying on the same. 
 
This report is not directed to, or intended for distribution to or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to 
the applicable laws or regulations. By accepting this report, the recipient hereof (i) 
represents and warrants that it is lawfully able to receive this document under the laws 
and regulations of the jurisdiction in which it is located or other applicable laws and (ii) 
acknowledges and agrees to be bound by the limitations contained herein. Any failure 
to comply with these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available information and 
has been obtained from sources that RHB believes to be reliable and correct at the 
time of issue of this report. However, such sources have not been independently 
verified by RHB and/or its affiliates and this report does not purport to contain all 
information that a prospective investor may require. The opinions expressed herein 
are RHB’s present opinions only and are subject to change without prior notice. RHB 
is not under any obligation to update or keep current the information and opinions 
expressed herein or to provide the recipient with access to any additional information. 
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, 
as to the adequacy, accuracy, reliability, fairness or completeness of the information 
and opinion contained in this report. Neither RHB (including its officers, directors, 
associates, connected parties, and/or employees) nor does any of its agents accept 
any liability for any direct, indirect or consequential losses, loss of profits and/or 
damages that may arise from the use or reliance of this research report and/or further 
communications given in relation to this report. Any such responsibility or liability is 
hereby expressly disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to 
be reasonable and must not be construed as a representation that the matters referred 
to therein will occur. Different assumptions by RHB or any other source may yield 
substantially different results and recommendations contained on one type of research 
product may differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the securities or 
any other financial instruments referenced in this report. Holders of depositary receipts 
backed by the securities discussed in this report assume currency risk. Past 
performance is not a guide to future performance. Income from investments may 
fluctuate. The price or value of the investments to which this report relates, either 
directly or indirectly, may fall or rise against the interest of investors. 
 
This report may contain comments, estimates, projections, forecasts and expressions 
of opinion relating to macroeconomic research published by RHB economists of which 
should not be considered as investment ratings/advice and/or a recommendation by 
such economists on any securities discussed in this report. 
 
This report does not purport to be comprehensive or to contain all the information that a 
prospective investor may need in order to make an investment decision. The recipient of 
this report is making its own independent assessment and decisions regarding any 
securities or financial instruments referenced herein. Any investment discussed or 
recommended in this report may be unsuitable for an investor depending on the investor’s 
specific investment objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of 
action and any associated risks are suitable for the recipient. Any recommendations 
contained in this report must therefore not be relied upon as investment advice based on 
the recipient's personal circumstances. Investors should make their own independent 
evaluation of the information contained herein, consider their own investment objective, 
financial situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or the 
investment strategies discussed or recommended in this report. 

 
This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and 
statements that an event or result “may”, “will” or “might” occur or be achieved and 
other similar expressions. Such forward-looking statements are based on assumptions 
made and information currently available to RHB and are subject to known and 
unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievement to be materially different from any future results, 
performance or achievement, expressed or implied by such forward-looking 
statements. Caution should be taken with respect to such statements and recipients 
of this report should not place undue reliance on any such forward-looking statements. 
RHB expressly disclaims any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or circumstances 
after the date of this publication or to reflect the occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the recipient’s own 
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free 
from viruses or other items of a destructive nature. This report may also provide the 
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the 
content contained therein. Such addresses or hyperlinks (including addresses or 
hyperlinks to RHB own website material) are provided solely for the recipient’s 
convenience. The information and the content of the linked site do not in any way form 
part of this report. Accessing such website or following such link through the report or 
RHB website shall be at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of any 
information and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such content. Third 
party content providers give no express or implied warranties, including, but not limited 
to, any warranties of merchantability or fitness for a particular purpose or use. Third party 
content providers shall not be liable for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, 
or losses (including lost income or profits and opportunity costs) in connection with any 
use of their content.  
 
The research analysts responsible for the production of this report hereby certifies that 
the views expressed herein accurately and exclusively reflect his or her personal views 
and opinions about any and all of the issuers or securities analysed in this report and 
were prepared independently and autonomously. The research analysts that authored 
this report are precluded by RHB in all circumstances from trading in the securities or 
other financial instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, reproduced, 
published, distributed, transmitted or passed, in whole or in part, to any other person 
without the prior express written consent of RHB and/or its affiliates. This report has 
been delivered to RHB and its affiliates’ clients for information purposes only and upon 
the express understanding that such parties will use it only for the purposes set forth 
above. By electing to view or accepting a copy of this report, the recipients have agreed 
that they will not print, copy, videotape, record, hyperlink, download, or otherwise 
attempt to reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates accepts no 
liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  Recipients 
must not reproduce or disseminate any content or findings of this report without the 
express permission of RHB and the distributors. 
 
The securities mentioned in this publication may not be eligible for sale in some states 
or countries or certain categories of investors. The recipient of this report should have 
regard to the laws of the recipient’s place of domicile when contemplating transactions 
in the securities or other financial instruments referred to herein. The securities 
discussed in this report may not have been registered in such jurisdiction. Without 
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings 
or qualifications may apply based on geographical location of the person or entity 
receiving this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank Berhad 
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and 
is subject to change. If the Financial Services and Markets Act of the United Kingdom 
or the rules of the Financial Conduct Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. RHBIB has no obligation to update its 
opinion or the information in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of 
Finance, regulated by the Securities and Exchange Commission of Thailand and is a 
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member of the Stock Exchange of Thailand. The Thai Institute of Directors Association 
has disclosed the Corporate Governance Report of Thai Listed Companies made 
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB 
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 
Governance Report of Thai Listed Companies. 
 
Indonesia 
This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This 
research does not constitute an offering document and it should not be construed as 
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, 
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any 
Indonesian resident in a manner which constitutes a public offering under Indonesian 
laws and regulations must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Bank Berhad (through its 
Singapore branch) which is an exempt capital markets services entity and  an exempt 
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad 
(through its Singapore branch) may distribute reports produced by its respective 
foreign entities, affiliates or other foreign research houses pursuant to an arrangement 
under Regulation 32C of the Financial Advisers Regulations. Where the report is 
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor 
or an Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts 
legal responsibility for the contents of the report to such persons only to the extent 
required by law. Singapore recipients should contact RHB Bank Berhad (through its 
Singapore branch) in respect of any matter arising from or in connection with the report. 
 
United States 
This report was prepared by RHB is meant for distribution solely and directly to “major” 
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule 
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the 
“Exchange Act”) via a registered U.S. broker-dealer as appointed by RHB from time to 
time. Accordingly, any access to this report via Bursa Marketplace or any other 
Electronic Services Provider is not intended for any party other than “major” US 
institutional investors (via a registered U.S broker-dealer), nor shall be deemed as 
solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the 
United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB 
does not offer brokerage services to U.S. persons.  Any order for the purchase or sale 
of all securities discussed herein must be placed with and through a registered U.S. 
broker-dealer as appointed by RHB from time to time as required by the Exchange Act 
Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S. 
broker-dealer during the issuance of this report. This report is confidential and not 
intended for distribution to, or use by, persons other than the recipient and its 
employees, agents and advisors, as applicable. Additionally, where research is 
distributed via Electronic Service Provider, the analysts whose names appear in this 
report are not registered or qualified as research analysts in the United States and are 
not associated persons of  any registered U.S. broker-dealer as appointed by RHB 
from time to time and therefore may not be subject to any applicable restrictions under 
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a 
subject company, public appearances and personal trading. Investing in any non-U.S. 
securities or related financial instruments discussed in this research report may 
present certain risks. The securities of non-U.S. issuers may not be registered with, or 
be subject to the regulations of, the U.S. Securities and Exchange Commission. 
Information on non-U.S. securities or related financial instruments may be limited. 
Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial instruments 
discussed in this report may not be suitable for all investors. Transactions in foreign 
markets may be subject to regulations that differ from or offer less protection than 
those in the United States. 
 
DISCLOSURE OF CONFLICTS OF INTEREST 
 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, 
undertaking various investment banking activities which include, amongst others, 
underwriting, securities trading, market making and corporate finance advisory. 
 
As a result of the same, in the ordinary course of its business, any member of the 
RHBIB Group, may, from time to time, have business relationships with, hold any 
positions in the securities and/or capital market products (including but not limited to 
shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own 
account or the account of its customers or perform and/or solicit investment, advisory 
or other services from any of the subject company(ies) covered in this research report. 
 
While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of interest 
to ensure the independence of this report, investors should also be aware that such 
conflict of interest may exist in view of the investment banking activities undertaken by 
the RHBIB Group as mentioned above and should exercise their own judgement 
before making any investment decisions. 
 
In Singapore, investment research activities are conducted under RHB Bank Berhad 
(through its Singapore branch), and the disclaimers above similarly apply. 
 
Malaysia 
Save as disclosed in the following link RHB Research conflict disclosures – Nov 2021 
and to the best of our knowledge, RHBIB hereby declares that: 

1. RHBIB does not have a financial interest in the securities or other capital market 
products of the subject company(ies) covered in this report. 

2. RHBIB is not a market maker in the securities or capital market products of the 
subject company(ies) covered in this report. 

3. None of RHBIB’s staff or associated person serve as a director or board member* 
of the subject company(ies) covered in this report 
*For the avoidance of doubt, the confirmation is only limited to the staff of research 
department 

4. RHBIB did not receive compensation for investment banking or corporate finance 
services from the subject company in the past 12 months. 

5. RHBIB did not receive compensation or benefit (including gift and special cost 
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the 
production of this report. 

 
Thailand 
Save as disclosed in the following link RHB Research conflict disclosures – Nov 2021 
and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that: 
1. RHB Securities (Thailand) PCL does not have a financial interest in the securities 

or other capital market products of the subject company(ies) covered in this report. 
2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital 

market products of the subject company(ies) covered in this report. 
3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a 

director or board member* of the subject company(ies) covered in this report 
1. *For the avoidance of doubt, the confirmation is only limited to the staff of research 

department 
4. RHB Securities (Thailand) PCL did not receive compensation for investment 

banking or corporate finance services from the subject company in the past 12 
months. 

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including 
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report. 

 
Indonesia 
Save as disclosed in the following link RHB Research conflict disclosures – Nov 2021 
and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that: 
1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any 

interest in the securities of the subject company(ies) covered in this report. 
For the avoidance of doubt, interest in securities include the following: 
a) Holding directly or indirectly, individually or jointly own/hold securities or 

entitled for dividends, interest or proceeds from the sale or exercise of the 
subject company’s securities covered in this report*;  

b) Being bound by an agreement to purchase securities or has the right to 
transfer the securities or has the right to pre subscribe the securities*.  

c) Being bound or required to buy the remaining securities that are not 
subscribed/placed out pursuant to an Initial Public Offering*.  

d) Managing or jointly with other parties managing such parties as referred to in 
(a), (b) or (c) above. 

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital 
market products of the subject company(ies) covered in this report. 

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a 
director or board member* of the subject company(ies) covered in this report. 

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking 
or corporate finance services from the subject company in the past 12 months. 

 5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including 
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report: 

Notes: 
*The overall disclosure is limited to information pertaining to PT RHB Sekuritas 
Indonesia only. 
**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only. 
 
Singapore 
Save as disclosed in the following link RHB Research conflict disclosures – Nov 2021 
and to the best of our knowledge, the Singapore Research department of RHB Bank 
Berhad (through its Singapore branch) hereby declares that: 
1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a 

market in any issuer covered by the Singapore research analysts in this report. 
2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its 

analysts do not have a financial interest (including a shareholding of 1% or more) 
in the issuer covered by the Singapore research analysts in this report. 

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve 
on the board or trustee positions of the issuer covered by the Singapore research 
analysts in this report. 

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have 
and have not within the last 12 months had any corporate finance advisory 
relationship with the issuer covered by the Singapore research analysts in this 
report or any other relationship that may create a potential conflict of interest. 

5. RHB Bank Berhad’s Singapore research analysts, or person associated or 
connected to it do not have any interest in the acquisition or disposal of, the 
securities, specified securities based derivatives contracts or units in a collective 
investment scheme covered by the Singapore research analysts in this report. 

6. RHB Bank Berhad’s Singapore research analysts do not receive any 
compensation or benefit in connection with the production of this research report 
or recommendation on the issuer covered by the Singapore research analysts. 

 
Analyst Certification 
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