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Top Thailand Small Cap Companies 2022   

 Foreword 

2022 marks the 10th edition of our Thailand Top Small-Cap Jewels Book. This book is unique and has been a 
trademark of RHB Research over the years.  As usual, it is part of a regional compendium, which compiles all 
the high-potential small-cap ideas from other ASEAN markets as well.  As part of our flagship product offering, 
we continue our utmost efforts to research for new ideas and discover potential gems, despite the challenging 
market environment. 

The facts: The 20 small-cap stocks featured in last year’s Thailand Top Small-Cap Jewels Book 2021 have 
provided average positive absolute returns of 23% (30 Apr 2021-30 Apr 2022), which are higher than the SET 
Index’s 5% and slightly lower than the MAI Index’s 37%. However, the stocks did outperform in terms of average 
returns, at 56%, with the highest prices reached between 30 Apr 2021 and 29 Apr 2022. This figure is higher 
than the SET and MAI Indices’ returns of 8% and 41% over the same period last year.  

This year, in order to provide more alpha ideas and strategies – amidst today’s tough market environment – we 
have included, in this book, nine companies that have never been under our coverage before. We hope investors 
find this book beneficial, and discover new ideas that can generate excess returns for your portfolios. 

RHB Research wishes to express our gratitude to the management teams of the companies featured in the 
Thailand Top Small-Cap Jewels Book 2022 for generously taking the time to help us better understand their 
business models, and allowing us to share our views and opinions. Credit is also due to our dedicated team of 
analysts, who have invested countless hours to produce this year’s edition. We remain humbled and encouraged 
by the continued interest and support of all the institutional and retail clients of RHB Investment Bank. 
 
Kasamapon Hamnilrat 

Head of Thailand Research RHB Securities (Thailand) PCL 

29 April 2022 
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Price performance of the 20 small-cap stocks featured in the 2021 edition  

  

  

Ticker  Name 

Closing price (THB) 
Absolute 
return in 

2021 

Highest 
price 

reached  

Date of 
highest 

price 
reached 

Return 

  
30-Apr-21 29-Apr-22  +/- 

  SET SET Index (pts) 1,583.13 1,667.44 5% 1,713.20 18-Feb-22 8.2% 

  MAI MAI Index (pts) 487.29 669.88 37% 689.50 21-Apr-22 41% 

                  

1 ASK TB Asia Sermkij Leasing PCL  28.50 43.50  53% 49.50 1-Mar-22 74% 

2 DRT TB Diamond Building Products 7.10 7.65 8% 9.20 11-Jan-22 30% 

3 XO TB Exotic Food PCL  14.90 16.90 13% 26.75 5-Jul-21 80% 

4 GUNKUL TB Gunkul Engineering PCL  4.20 5.8 38% 7.20 2-Feb-22 71% 

5 ILM TB Index Living Mall PCL  13.90 21.70 56% 25.00 21-Mar-22 80% 

6 KAMART TB Kamart PCL 4.24 5.10 20% 5.95 26-Apr-22 40% 

7 LEO TB  LEO Global Logistics PCL  7.15 13.60 90% 18.00 17-Jan-22 152% 

8 MEGA TB Mega Lifesciences PCL  34.75 49.00 41% 56.50 22-Nov-21 63% 

9 PLANB TB Plan B Media PCL 6.06 7.85 30% 8.65 12-Jan-22 43% 

10 RS TB RS PCL  25.00 17.60 -30% 26.50 21-May-21 6% 

11 SAK TB Saksiam Leasing PCL  12.10 9.00 -26% 12.80 10-May-21 6% 

12 SAPPE TB Sappe PCL  26.25 33.00 26% 34.00 29-Apr-22 30% 

13 COTTO TB SCG Ceramics PCL  2.10 2.28 9% 3.18 7-Jul-21 51% 

14 SSP TB Sermsang Power Corp PCL 13.18 10.09 -23% 14.27 6-Jul-21 8% 

15 SISB TB SISB 9.90 13.10 32% 14.10 25-Apr-22 42% 

16 TACC TB T.A.C.Consumer PCL  7.30 7.45 2% 8.25 29-Oct-21 13% 

17 TFG TB Thai Foods Group PCL  5.15 4.20 -18% 5.35 11-Jan-22 4% 

18 TVO TB Thai Vegetable Oil PCL  35.50 32.25 -9% 37.50 18-May-21 6% 

19 TK TB Thitikorn PCL  10.70 10.90 2% 13.10 2-Feb-22 22% 

20 THG TB Thonburi Healthcare Group PCL  25.50 61.50 141% 99.50 21-Apr-22 290% 

  Simple average return     23%     56% 
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20 Jewels – at a glance 
 

Company name FV Mkt Cap  P/E (x)   P/BV (x)  Div Yield (%) ROE (%) 

  (THB) (THBm) FY20 FY21 FY20 FY21 FY20 FY21 FY20 FY21 

Amata VN PCL 8.50 7,106.0 na 105.0 2.5 1.4 - 0.7 -1.0 13.6 

Asian Sea 
Corporation PCL 

18.00-21.00 13,512.0 11.0 8.6 2.6 2.2 3.0 5.0 23.0 26.0 

Assetwise PCL 9.30 7,148.6 5.3 7.5 2.0 1.4 - 6.6 38.1 19.3 

Bangkok Aviation Fuel 
Service PCL 

33.00-35.00 18,328.0 na na 3.4 3.8 4.0 - -6.0 -12.0 

Beryl 8 Plus PCL 50.00 8,650.0 46.1 102.6 38.4 14.0 - 0.1 30.3 13.3 

Civil Engineering PCL 7.00 3,430.0 28.2 12.7 2.3 3.2 - 0.4 8.2 25.0 

Diamond Building 
Products PCL 

9.00 6,541.0 13.0 11.2 3.7 3.0 5.5 6.0 28.8 27.3 

Exotic Food PCL 20.30-22.10 7,051.0 22.5 15.5 6.9 6.3 3.6 5.4 34.7 42.6 

GFPT PCL 15.50-16.50 15,923.0 13.0 83.8 1.2 1.2 1.4 0.7 9.0 1.0 

Index Living Mall PCL 23.60-25.50 10,959.0 26.0 24.2 2.2 2.1 1.9 2.5 8.4 8.7 

Pinthong PCL 4.50 4,361.6 8.6 30.3 1.1 1.8 - 4.0 13.9 6.1 

Praram 9 Hospital PCL 13.50-15.80 11,008.0 54.5 44.2 2.7 2.6 0.8 1.0 5.0 5.9 

RS PCL 20.20-22.60 17,116.0 32.4 134.4 8.5 8.0 - 2.0 28.4 6.2 

SCG Ceramics PCL 2.60 13,594.8 32.4 23.3 1.5 1.5 1.3 2.1 4.8 6.3 

Shrinkflex (Thailand) PCL 7.50-7.80 2,354.0 32.4 26.1 3.8 3.4 5.6 1.8 17.7 16.0 

Sunsweet PCL 7.20-8.40 3,483.0 15.4 16.8 2.7 3.6 1.0 2.0 19.0 18.0 

T.A.C.Consumer PCL 9.20-10.00 4,530.0 24.0 21.9 6.3 6.1 4.0 4.4 26.5 29.2 

Thai Plaspac PCL 17.00-18.00 4,996.0 14.5 28.2 2.4 2.4 2.0 1.0 17.0 7.0 

Thai Solar Energy PCL 3.00-3.20 2,354.0 9.4 8.7 0.8 0.8 2.0 3.0 7.0 8.0 

Ubon Bio Ethanol PCL 2.80-3.40 7,672.0 49.6 22.4 1.9 1.5 0.2 7.4 3.3 7.3 

 
Average  

 
8,505.9 24.4 38.3 4.8 3.5 2.6 3.0 15.8 13.7 

Note: All prices as at 29 Apr 2022 
Note 2: na = not meaningful  
Source: Bloomberg, RHB   
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Market capitalisation (THBm)  FY21 ROE (%) 

  

Source: Bloomberg, RHB  
                                                                                                                                        

Source: Bloomberg, RHB 
                                                                                                                                         

 
z

0 5,000 10,000 15,000 20,000

Shrinkflex (Thailand) PCL

Thai Solar Energy PCL

Civil Engineering PCL

Sunsweet PCL

Pinthong PCL

T.A.C.Consumer PCL

Thai Plaspac PCL

Diamond Building Products
PCL

Exotic Food PCL

Amata VN PCL

Assetwise PCL

Ubon Bio Ethanol PCL

Beryl 8 Plus PCL

Index Living Mall PCL

Praram 9 Hospital PCL

Asian Sea Corporation PCL

SCG Ceramics PCL

GFPT PCL

RS PCL

Bangkok Aviation Fuel
Service PCL

-20% 0% 20% 40% 60% 80%

Bangkok Aviation Fuel Service
PCL

GFPT PCL

Praram 9 Hospital PCL

Pinthong PCL

RS PCL

SCG Ceramics PCL

Thai Plaspac PCL

Ubon Bio Ethanol PCL

Thai Solar Energy PCL

Index Living Mall PCL

Beryl 8 Plus PCL

Amata VN PCL

Shrinkflex (Thailand) PCL

Sunsweet PCL

Assetwise PCL

Civil Engineering PCL

Asian Sea Corporation PCL

Diamond Building Products PCL

T.A.C.Consumer PCL

Exotic Food PCL



 
 

 
Top Thailand Small Cap Companies 2022   

 
FY21 P/E (x)  FY21 dividend yield (%) 

  

Source: Bloomberg, RHB  
                                                                                                                                        

Source: Bloomberg, RHB 
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Amata VN 
Fair Value: THB8.50 

Price: THB7.60 

Proxy For Investment In ASEAN’s Rising Star 
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker AMATAV TB 

Avg Turnover (THB/USD) 0.9m/0.03m 

Net Gearing (%) 74.25 

Market Cap (THBm) 7,106m 

Beta (x) 0.54 

BVPS (THB) 5.39 

52-wk Price low/high (THB) 6.00 – 8.35 

Free float (%) 25.95 

  

  

Major Shareholders (%) 

Amata Corporation 36.64 

Amata Asia 36.21 

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (6.54) (2.72) (11.73) 14.40  

Relative (2.21) 0.06  (11.81) 10.86  

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Full coverage in Vietnam  

 Vietnam being ASEAN’s rising star  

 Growth opportunities throughout the country in FY22 
 

Company Profile 
Amata VN develops industrial estates and related businesses, and 
commercial and residential areas in Vietnam. Currently, the company 
has six subsidiaries to operate businesses in three major locations – 
Bien Hoa City, Long Thanh, and Halong City – all of which cover both 
the northern and southern region of the country.  
 

Highlights 
Full coverage in Vietnam. We believe Amata VN can be regarded as 

the proxy for investing in Vietnam’s industrialised industries, as it can 
cover the entire country with its three industrial estate projects. Apart 
from Amata City Bien Hoa, which has been in operations for over 25 
years, it is focusing on driving industrial land sales in Amata City Long 
Thanh near Ho Chi Minh City, and Amata City Ha Long covering the 
economic zone in northern Vietnam.     
Vietnam: A rising star. Vietnam has an edge over Thailand, as it has 

charted a faster economic recovery in the post-pandemic period, and 
has attracted more foreign direct investments (FDI) from medium-
technology industries, especially electronics. Amata VN’s FY22 outlook 
is positive, as earnings should be strengthened by the transfer of as 
many industrial land plots as possible. Vietnam’s Ministry of Planning 
and Investment data states that FDI grew 7.2%YoY to USD2.7bn in 
Jan-Feb 2022. The manufacturing and processing sector was the top 
target, garnering 68.7% of total FDI pledges, followed by real estate 
(27.5%). Singapore was the top source of FDI pledges, followed by 
South Korea and China. 

Growth opportunities in FY22. Management is targeting to sell over 

450 rai of industrial land plots this year (FY21: almost 400 rai). It will be 
relying more on the Amata City Ha Long project (75% of target sales). 
The remainder will come from Amata City Long Thanh. FY22 core 
earnings should grow strongly YoY, due to: i) Higher revenue from 
selling industrial land plots based on abundant orderbooks to be 
recognised as revenue within this year, while a portion of new industrial 
land presales (especially from Amata City Ha Long) is to be transferred 
this year;  ii) Amata City Long Thanh is expected to also play a bigger 
role this year, with a ramp-up in activities in this industrial estate; and  
iii) Further sales of 25 ready-built factories, which may further boost 
Amata VN’s earnings growth prospects.  

 

 

mailto:hatree.sr@rhbgroup.com
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Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,902 1,237 3,247

Total assets 7,539 7,821 11,847

Total current liabilities 913 1,075 3,241

Total non-current liabilities 3,736 3,879 3,565

Total liabilities 4,649 4,954 6,806

Shareholder's equity 3,109 3,032 4,272

Minority interest 342 337 768

Other equity (562) (503) (0)

Total liabilities & equity 7,539 7,821 11,847

Total debt 4,029 4,337 4,818

Net debt 3,531 4,230 3,743
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations (48)          168         1,020       

Cash flow from investing activities (897) (305) (1455)

Cash flow from financing activities 866 (273) 640

Cash at beginning of period 664 498 104

Net change in cash (166) (394) 342

Ending balance cash 498 104 446
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. After a few tepid quarters, 4Q21 net profit skyrocketed 

by 537% QoQ – turning around from a loss in 4Q20 – as the company 
began to recognise revenue from selling industrial land plots in Vietnam. 
As such, FY21 earnings returned to the black, and amounted to 
THB686m. FY21 core revenue more than tripled to THB1.56bn (+214% 
YoY) on much higher sales revenue from industrial land plots. There 
was also additional income from: i) Gains from selling investment 
properties (+1,437%YoY); and ii) FX gains, as the THB depreciated 
against the VND. FY21 GPM fell to 34.6% from >50%, post transfer of 
low-margin industrial land plots. Note that GPMs from recurring-income 
businesses were even higher for FY21. GPM from the rental business 
increased to 75%, while that of its utility services arm also rose slightly 
to 32.3%. SG&A expenses increased 30% YoY, in tandem with higher 
transfer activities within FY21 vs nil in FY20. 

Balance sheet/cash flow. In FY21, there were significant changes in 

its financial position due to cash inflows from the start of industrial land 
transfers, the continuous sale of factory units, and the sale of its partial 
stakes in two subsidiaries. These boosted its financial liquidity. Apart 
from loans from financial institutions and its parent company, its major 
investments in the pipeline will be financed via more flexible liquidity. In 
addition to a surge in cash flow from operations in FY21, cash flow from 
financing also turned positive after the sale of its stakes in subsidiaries 
and on a higher short-term loan balance from financial institutions. 
However, net D/E shrank to 0.7x as of end-FY21 (end-FY20: 1.5x).  

ROE increased to 13.6%% in FY21 as earnings turned around from a 

loss in FY20. The ROE improvement was mainly in its core business – 
selling industrial land and factory space, both of which charted strong 
growth last year.  

Dividend. Due to its dividend policy of paying >40% of earnings, based 

on the company’s unconsolidated numbers, Amata VN – being a 
holding company – has had to rely heavily on dividends received from 
its subsidiaries. These dividends are the source of funds for the 
company to pay dividends to its own shareholders. Since its IPO in Dec 
2015, the company has paid out dividends consistently, except in FY21 
in view of its lacklustre FY20 numbers. Recently, the company 
announced a DPS of THB0.05 for FY21, representing a 64% dividend 
payout ratio (ie higher than the dividend policy). Normally, its dividend 
yield seems unattractive at <1% pa, and this should not be treated as 
the dividend stock.  

Management. Somhatai Panichewa has been Amata VN’s CEO since 

FY12, and has secured strong ties with the parent company. Under her 
helm, the company has expanded from only one industrial estate project 
in Vietnam to three that cover the northern and southern regions of the 
country.   
 
 

Investment Case 
FV of THB8.50. Amata VN should be regarded as a growth stock, 

premised on future prospects being driven by newly developed 
industrial estates. While the company is operating in Vietnam with solid 
prospects of FDI inflows, a premium average P/E of 23x should be 
adopted to justify its FV of THB8.50.  
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Asian Sea Corp 
Fair Value: THB18.00-21.00 

Price: THB16.60 

Recovery From Better Demand, Strong Pet Care Unit  
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker ASIAN TB 

Avg Turnover (THB/USD) 69.7m/2.0m 

Net Gearing (%) 53 

Market Cap (THBm) 13,512.40m 

Beta (x) 0.52 

BVPS (THB) 7.45 

52-wk Price low/high (THB) 13.90 / 22.90 

Free float (%) 31.86 

  

  

Major Shareholders (%) 

Somsak Amornrattanachaikul 50.43  

Somchai Amornrattanachaikul 11.15  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 10.81 (1.80) 1.23 5.81 

Relative 14.16 2.52 1.36 3.00 

 

 

Athipu Visavaveja  +66 2088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 More positive outlook on food consumption in 2022 

 To spin-off and list its pet care subsidiary  

 Upcoming capacity expansion 

 

Company Profile 

Asian Sea Corp has been engaged in food manufacturing and 
distribution to customers globally for over 40 years. The group was 
initially incorporated in 1964 as a family owned business that supplied 
seafood to restaurants and cold storage operators. Since then, it has 
strived to expand and develop its businesses and was listed as Asian 
Seafoods Coldstorage (with a registered capital of THB200m at the 
time) on the SET in 1994 using the symbolic ticker ASIAN. It changed 
its name to the current iteration on 11 Nov 2019. 

ASIAN continues to expand and develop. It currently has businesses in 
four segments: i) Frozen, ii) pet food, iii) tuna, and iv) aquaculture feed. 
The group is also aiming to develop products under its own brands, 
starting with pet food offerings. ASIAN currently has annual sales 
revenues of more than THB9bn and employs c.5,000 people. 

 

Highlights 

More positive outlook in 2022. We have a more positive view on 

ASIAN’s post-pandemic recovery. Demand for food and pet care 
products is likely to improve after global consumption recovers and 
export activities increase. The group is expected to do better after 
prices are adjusted to reflect increases in raw material and 
transportation costs.      

In recovery mode. We estimate ASIAN’s 1Q22 performance to grow 

YoY but reduce QoQ – the YoY growth will stem from higher capacity in 
the pet food and pre-fried segments while the QoQ drop will be on 
seasonality. The group’s premium commodities and aqua food 
businesses remain weak, though, due to high transportation costs and 
shipment difficulties. In terms of gross margins, we believe ASIAN’s is 
set to stay near 4Q21’s 18.6%, even though the group is entering the 
low season – we think this will be supported by the THB’s depreciation 
against the USD.   

ASIAN’s capacity expansion is under way. 2022 capacity expansion 

in the pet food segment is set to increase 17% to c.6,200 tonnes per 
annum from the current 36,000 tonnes. This efficiency initiative is set to 
begin in 2H22.  

The group is planning Asian Alliance International’s (AAI) IPO. This 

wholly owned subsidiary is set for listing on the SET by 4Q22. The IPO 
consists of a new share issuance of 42.5m shares and 21.3m existing 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 8,194 8,645 9,488

Reported net profit (THBm) 133 818 1,044

Recurring net profit (THBm) 133 818 1,044

Recurring net profit growth (%) -63% 516% 28%

Recurring EPS (THB) 0.24 1.51 1.92

DPS (THB) 0.25 0.55 0.75

Dividend Yield (%) 2% 3% 5%

Recurring P/E (x) 67.9 11.0 8.6

Return on average equity (%) 5% 23% 26%

P/B (x) 3.2 2.6 2.2

P/CF (x) 0.16 0.08 0.19
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 2,718        3,178     4,060     

Total assets 5,822        6,232     7,355     

Total current liabilities 1,590        1,925     2,316     

Total non-current liabilities 1,422        808        994        

Total liabilities 3,012        2,733     3,311     

Shareholder's equity 2,810        3,498     4,044     

Minority interest -            -         -         

Other equity -              -           -           

Total liabilities & equity 5,822        6,232     7,355     

Total debt 1,578        1,829     2,228     

Net debt 1,475        1,621     2,139     
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,810        170        490        

Cash flow from investing activities (433)          (187)       (509)       

Cash flow from financing activities (1,371)       120        384        

Cash at beginning of period 97             103        207        

Net change in cash 6               103        365        

Ending balance cash 103           206        573        
 

Source: Company data, RHB 

 

shares. The total IPO shares of 64m represents 30% of the total 
outstanding shares. Post IPO, ASIAN will hold 70% in AAI. The 
preliminary ratio is estimated at 13 ASIAN shares for every one AAI 
share. The IPO proceeds are earmarked for the expansion of the pet 
care business both domestically and internationally, redeeming some 
debts, and being used for working capital.   

 

Company Report Card 

Results highlight. ASIAN reported 4Q21 core sales & revenue of 

THB2,463m (+7.9% YoY, +1.4% QoQ). The YoY increase stemmed 
from better sales from the frozen seafood (+16% YoY, +0.5% QoQ) and 
pet care (+22% YoY, 0.6% QoQ) businesses, as well as the THB’s 
depreciation. Tuna sales decreased 11% YoY but shot up 80% QoQ 
from a better situation within the container services segment. Aqua feed 
decreased 28% YoY (-17% QoQ) from the shrimp feeding low season.  
4Q21 GPM was at 18.6% (+4.6ppts YoY, -4.1ppts QoQ).  The increase 
YoY was from demand recovery while the QoQ drop was on an 
increased portion of lower-margin tuna products. SG&A per sales during 
this period increased to 8.2% (4Q20: 7.3%) due to elevated marketing 
expenses and personnel costs – it was a reduction from 3Q21’s 10.5%. 
FY21’s earnings of THB1,044m represented an increase of THB226m 
or 27.7% from the previous year’s numbers. 

Strong cash on hand for investment. ASIAN has a healthy balance 

sheet with cash on hand of THB573bn as at FY21 – an increase from 
last year’s THB206m. This paves the way for the group to expand 
market share going forward. 

Dividends. ASIAN has attractive dividend payments – it has been at 

the level of 3-4% over the last two years. Despite high investments in 
FY21, the group is expected to continue paying dividends of 3-4% going 
forward.  

Management. Suriya Prasatbuntitya is chairman of the board of 

directors. CEO Somsak Amornrattanachaikul has long-term experience, 
given his c.40 years in the food processing business.  

 

Investment Case 

We like the stock for its cheap valuation.  Current 2022F consensus 

P/E is approximately 11x, which is below the 5-year historical mean of 
19x.   

Key risks include raw material costs volatility and a possible pandemic 
rebound, which could adversely affect demand and supply. 
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Assetwise  
Fair value: THB9.30 

Price: THB8.35 

Exceptional Condominium Player  
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker ASW TB 

Avg Turnover (THB/USD) 40.6m/1.2m 

Net Gearing (%) 68.98 

Market Cap (THBm) 7,148.61m 

Beta (x) 0.75 

BVPS (THB) 5.77 

52-wk Price low/high (THB) 7.73 – 9.40 

Free float (%) 32.30 

  

  

Major Shareholders (%) 

Wealth Capital One Co Ltd 27.58 

Kromchet Vipanpong 25.62 

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 1.26  (1.23) (0.62) (6.64) 

Relative 5.58  1.56  (0.70) (10.18) 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Growth under weak demand in the condominium segment 

 Time for expansion and diversification 

 Key strategies to win in the long term 
 

 

Company Profile 
Assetwise operates its business as a holding firm that invests in 24 
subsidiary firms. 20 subsidiaries are involved in the primary business of 
developing real estate projects for sale, including condominiums 
(condos), single-detached houses, townhouses, and home offices. The 
remaining four are engaged in other businesses related to the primary 
business, eg real estate development for lease, real estate consignment 
and leasing agency, and investments in digital assets and technology. 
 

Highlights 
Growth under the weak demand situation in the condominium 
segment. Although we have not been optimistic about the condo 

market over the past few years, especially during the pandemic period, 
ASW posted a strong and proven track record during this timeframe in 
terms of presales and revenue. As a developer whose majority of 
performances are derived from the condo segment, ASW has launched 
new projects totalling THB7.5bn – almost all of them (99%) are 
concentrated in the small-sized condominium segment. Impressively, 
FY21’s overall presales grew a strong 18% YoY to THB8.8bn while core 
revenue also increased 16% YoY in tandem with the presales direction.    

Time for expansion and diversification. After Apr 2021’s IPO, this 

should be the proper time to magnify its success into other project types 
and diversify away from a heavy reliance on the condo market to other 
recurring-income businesses. ASW’s FY22 business plan unveiled 
seven new projects with a total value of THB12bn (+65% YoY) and 
trimmed the proportion of condo projects’ value to 60% of the total new 
project value (FY21: 99%). In addition, FY22’s presales target was set 
at THB10bn (+13% YoY) while the company also aimed for full-year 
core revenue to grow 19% YoY to THB6bn. Note: ASW has already 
secured 33% of FY22’s presales target during 1Q22.           

Key strategies to win in the long term. In addition to organic growth 

imbedded in its core businesses, management is aiming to grow faster 
and stronger via three strategies: i) JVs that the company has been 
regularly undertaking to boost the performance of the condo business, 
ii) M&A and takeovers to shorten development periods and hasten 
revenue recognition, and iii) collaboration with partners to participate in 
new-generation businesses. ASW recently collaborated with partners in 
the token and digital health businesses.  

Company Report Card 
Latest results. The company reported FY21 earnings of THB951m 

(+9% YoY). Core revenue hit THB4.9bn (+17.2% YoY), which included 

mailto:hatree.sr@rhbgroup.com
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 2,625 4,205 4,928

Reported net profit (THBm) 325 874 951

Recurring net profit (THBm) 325 874 951

Recurring net profit growth (%) (20.4)       169.1     8.9          

Recurring EPS (THB) 0.59        1.57        1.11        

DPS (THB) NM NM 0.55

Dividend Yield (%) NM NM 6.6          

Recurring P/E (x) 14.3        5.3          7.5          

Return on average equity (%) 18.9        38.1        19.3        

P/B (x) 2.7          2.0          1.4          

P/CF (x) (11.7) 19.3 (6.0)
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 6,357 7,434 10,438

Total assets 6,860 8,160 11,335

Total current liabilities 1,800 3,160 2,694

Total non-current liabilities 3,344 2,704 3,705

Total liabilities 5,144 5,863 6,399

Shareholder's equity 1,579 2,163 4,696

Minority interest (26) (32) 101

Other equity 163 165 140

Total liabilities & equity 6,860 8,160 11,335

Total debt 3,827 4,018 4,694

Net debt 3,543 3,701 3,405
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations (398) 240         (1,182)    

Cash flow from investing activities (90) (82) (642)

Cash flow from financing activities 511 (124) 2,292     

Cash at beginning of period 259 283 317

Net change in cash 24 34 469

Ending balance cash 283 317 785         
 

Source: Company data, RHB 

 

project sales revenue of THB 4.85bn (+15.5% YoY) recognised from 
2,316 units within its 24 existing projects – especially Kave TU, Kave 
Town Shift, and Kave Town Space. This sales business’ GPM of 43.7% 
was almost flat YoY, as the GPMs of the aforementioned projects were 
higher due to a land acquisition cost advantage. For FY21, ASW 
booked other income of THB104m – a significant 350% YoY increase – 
with the bulk coming from the disposal of investments in a subsidiary of 
THB66.5m, ie a THB33.3m gain on disposal of investment in a 
subsidiary and THB33.2m gain on remeasurement of investment at fair 
value. The major pressure on FY21 performance was a share of losses 
from investments in JVs of THB33m. This was due to its first JV’s major 
project – Kave Salaya – being under construction.  

Balance sheet/cash flow. In general, ASW’s balance sheet revealed it 

is currently undergoing a business expansion stage, as its inventory 
balance increased from the completed construction of large condo 
projects like Modiz Sukhumvit 50. This was supported mainly by newly 
issued debentures of THB989m in 4Q21 and cash proceeds from the 
IPO. Cash flows from operations also confirmed this business 
expansion, as they turned negative – mainly on a change in working 
capital. Although the interest-bearing debt balance increased to 
THB4.7bn as of end FY21 from end-FY20’s THB4bn, net D/E declined 
sharply to 0.69x on a higher equity base from Apr 2021’s IPO. As ASW 
is aiming for a major business expansion and new business 
diversification such as digital assets, financing via debt borrowing was 
necessary. However, the company will start issuing two tranches of 
warrants in May to existing shareholders and stakeholders that are 
subscribed for the newly issued debentures. Based on a 2-year 
expiration term for these two tranches, there should be THB4.58bn in 
estimated new cash from exercising warrants within FY24 – this will 
enhance ASW’s financial position in the medium term.   

ROE. Although FY21 earnings grew 9% YoY, ROE declined 38% in 

FY20 to 19% in FY21, as the growth was not sufficient enough to fully 
offset the dilution effect arising from the IPO.   

Dividend. Based on its historical dividend payments, ASW has paid 

semi-annual dividends. Post its IPO, the first payment in Oct 2021 was 
a mix of cash and stock dividends. The second round in May will purely 
be a cash dividend of THB0.40 per share. The sum of these two rounds 
imply a 45% payout ratio, which is higher than the dividend payout 
policy of >40% of earnings. Given that ASW is expanding its businesses 
aggressively, we expect the company to pay as little as possible in 
dividends, with strict adhesion to the 40% payout as specified under its 
dividend policy.    

Management. The company is dominated by founder Vipanpong’s 

family. Family members are also in charge in many senior positions, ie 
the CEO and two Deputy CEOs. They oversee ASW’s business 
development, IT, internal controls, and process improvements.  
 

Investment Case 
FV of THB9.30. As a mid-sized developer focused on the condo 

segment – along with the opportunity to expand into new businesses – 
ASW should command further growth for at least the next two years. 
This is in order to minimise the dilution effects from its warrants as much 
as possible. Conservatively, we adopt a P/E of 8x to justify the FV of 
THB9.30.   
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Bangkok Aviation Fuel Services 
Fair Value: THB33.00-35.00 

Price: THB29.00 

Fuelled By Aviation Recovery 
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker BAFS TB 

Avg Turnover (THB/USD) 30.3m/0.9m 

Net Gearing (%) 213 

Market Cap (THBm) 18,328.01m 

Beta (x) 1.06 

BVPS (THB) 7.54 

52-wk Price low/high (THB)   24.10 – 31.50 

Free float (%) 41.46 

  

  

Major Shareholders (%) 

Ratch Group 15.53  

Bangkok Aviation  10.00  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 3.70  0.90  (3.45) 10.89  

Relative 7.05  5.22  (3.32) 8.08  

 

 

Athipu Visavaveja  +662 088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 More positive outlook on travelling in 2022 

 Relaxed requirements for tourists entering Thailand  

 More transit flights from countries that are “unfriendly” against Russia 

 

Company Profile 

Bangkok Aviation Fuel Services (BAFS) was founded via a Cabinet 
Resolution on 22 Nov 1983 to construct and operate aircraft refuelling 
services at the Bangkok International Airport (Don Mueang). Since then, 
and throughout its 36 years of operation, BAFS has been playing an 
important role in fueling Thailand’s air transport towards becoming a 
regional and global aviation hub. BAFS strictly adheres to the oil 
companies’ guidelines issued by the Joint Inspection Group or JIG, and 
endorsed by the International Air Transport Association – guidelines for 
Aviation Fuel Quality Control and Operating Procedures. 

BAFS is the sole aircraft fueling company at Thailand’s Bangkok 
International Airport. The main product serviced is the JET A-1.  BAFS 
provides aviation refueling services at five airports — Suvarnabhumi 
(BKK), Don Mueang (DMK), Samui, Sukhothai, and Trat. 

Its subsidiary Fuel Pipeline Transportation (FPT) provides aviation fuel 
storage and multi-product pipeline transportation services. FPT 
operates one pipeline from Bang-Chak to the Bang Pa-in fuel depot. 
This pipeline also supplies fuel to BKK and DMK airports. The FPT 
segment accounted for 31% of BAFS’ revenue in 2021.   

 

Highlights 

Operations to recover post pandemic. It is expected that the 

refueling business’ (c.52% of revenue in 2021) performance in 2022 will 
recover from its bottom (in the past two years), as the number of 
aircrafts fueled with BAFS (-40% YoY in 2021) is expected to recover 
about 50% of pre-COVID-19 levels.   

Fewer requirements for travelers entering Thailand.  Effective 1 

May, the Test & Go entry program has been removed. Thailand now 
has different measures for vaccinated and unvaccinated foreign arrivals 
via air travel. Vaccinated visitors are no longer tested for COVID-19 
upon arrival. They are recommended to self-test using antigen kits 
during their stay in Thailand. If they test positive, the visitors can use 
their COVID-19 insurance or take care of their own treatments.  
Unvaccinated travelers are welcome, as long as they present evidence 
of a negative RT-PCR test done no more than 72 hours prior to the trip. 
They would be quarantined for five days, with another RT-PCR test on 
day 4 or 5. The unvaccinated travelers are advised to do self-antigen 
testing during their stay.  The compulsory tests under the Test & Go 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 3,872 1,804 1,617

Reported net profit (THBm) 940 (374) (785)

Recurring net profit (THBm) 940 (375) (783)

Recurring net profit growth (%) -11% -140% 110%

Recurring EPS (THB) 1.47 (0.59) (1.23)

DPS (THB) 1.37 1.02 0.00

Dividend Yield (%) 5% 4% 0%

Recurring P/E (x) 19.7 (49.2) (23.6)

Return on average equity (%) 12% -6% -12%

P/B (x) 2.8 3.4 3.8

P/CF (x) 12.42 41.86 9.22
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 2,593        1,900     3,471     

Total assets 17,346      19,467    24,647    

Total current liabilities 1,022        662        1,918     

Total non-current liabilities 8,460        12,037    16,354    

Total liabilities 9,482        12,699    18,272    

Shareholder's equity 7,864        6,767     6,376     

Minority interest 1,346        1,274     1,569     

Other equity -              -           -           

Total liabilities & equity 17,346      19,467    24,647    

Total debt 7,744        10,232    14,162    

Net debt 5,706        9,428     13,600    
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,488        442        2,005     

Cash flow from investing activities (1,406)       (2,065)    (4,802)    

Cash flow from financing activities (160)          1,002     2,554     

Cash at beginning of period 1,504        1,426     805        

Net change in cash (78)            (622)       (243)       

Ending balance cash 1,426        805        562        
 

Source: Company data, RHB 

 

entry scheme may be lifted, as statistics have shown very low infection 
rates among foreign arrivals – only 0.46% through Test & Go in April. 

In recovery mode in 1Q22.  BAFS’s performance in 1Q22 is estimated 

to recover with lower losses recorded – supported by a recovery in 
service volumes for aviation refueling. SG&A is likely to be reduced as 
there is no seasonal SG&A expense incurred, compared to 4Q21. 

More transit flights from Russia-unfriendly countries.  Some Asian 

and European countries have been sanctioned by Russia due to their 
supportive actions for Ukraine, and were classified as “unfriendly” 
countries to Russia. This can lead to more aircraft fuel consumption, as 
some airlines will have to reroute flights from Asia to Europe to avoid 
the Russia-Ukrainian aviation area – adding 12-14 hours of flight time. 
With the rapid increase in fuel prices, the cost of transporting fuel by 
truck also goes up. Therefore, oil companies are considering 
transporting fuel via pipeline.    

 

Company Report Card 

Results highlight. BAFS posted a net loss of THB222m in 4Q21, the 

largest loss in the past six quarters. The loss stemmed from an increase 
in SG&A expenses, despite revenue recovering to a seven-quarter high 
of THB467m (+16% YoY +28% QoQ). This was due to a financial 
advisory fee for the acquisition of a power plant business, and the 
seasonal escalation of expenses at the year-end. Aviation refueling 
volume in 4Q21 was at 490m litres (+5% YoY, +45% QoQ), while the 
volume of transported oil was 700m litres (-11%YoY).  Gross profit 
margin recovered to 6.5% in 4Q21, from -11.6% in 3Q21 and 3.4% in 
4Q20 from the rebound in aviation refueling activities. 

BAFS’ financial leverage has risen due to the pandemic’s severe 

impact on the global aviation industry, large capex for FPT’s pipeline 
project, and the recent large investment into solar generation projects. 

Dividends. The group has attractive dividend payments.  From FY19-

20, dividend yields ranged at 4-5%, despite high investment costs. Due 
to its exposure to the travel business, which was impacted by the 
pandemic, the group did not pay dividends in 2021.  Nevertheless, it is 
expected that it is likely to pay dividends of 1-2% in 2022 as the 
pandemic situation and transportation industry recover. 

Management. ML Nathasit Diskul is the President of the company. 

Kanit Seetong is the Director of Suvarnabhumi Aviation Refueling, 
which manages the service activities. Management has more than 15 
years of experience in operating the business. 

 

Investment Case 

Although BAFS’ performance was impacted in 2021, it is expected to 
gradually improve. Consensus’ TP moves in the range of THB33-35.00, 
which implies a market view of about 25-26x P/E 2023E, at about 14-
20% above the market price.     

Key risks include disease outbreaks that could adversely affect 

demand and supply, and airlines cutting flight frequency per route due 
to rising fuel costs. 
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Beryl 8 Plus 
Fair Value: THB50.00 

Price: THB43.25 

Consultancy Enjoying High Growth 
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker BE8 TB 

Avg Turnover (THB/USD) 108.3m/3.1m 

Net Gearing (%) Net cash 

Market Cap (THBm) 8,650m 

Beta (x) 2.84 

BVPS (THB) 3.09 

52-wk Price low/high (THB) 23.10 – 50.00 

Free float (%) 32.89 

  

  

Major Shareholders (%) 

Apisek Tewinpagti 27.18 

Pimkarn Punyacharoensin 14.53 

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (5.26) 9.46  305.00  N/A  

Relative (0.94) 12.24  304.91  N/A 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Offers a full suite of technology consulting and other services   

 Cash-rich position providing M&A opportunities 

 Major beneficiary of the digital transformation trend 

 

Company Profile 

Beryl 8 Plus (BE8) is a digital technology consulting service provider 
with comprehensive offerings in customer relationship management 
(CRM), analytics, and digital technology. It also resells software from 
leading companies like Salesforce, Google, MuleSoft and Tableau. It is 
also a trusted partner in driving the digital transformation with passion, 
innovation, and integrity to create sustainable business values for 
clients. 

 

Highlights 

Offers a suite of technology consulting and other services. BE8’s 

businesses can be divided into: i) Strategy and technology consulting, 
in which it works with clients to meet the latter’s objectives in digital 
transformation; and ii) technology services that include the sale of 
licensed subscriptions and after-sales services like support & 
maintenance and managed services. These two segments provide the 
best revenue mix for BE8 in the long term, as its consulting turnover 
(53% of FY21 core revenue) relies on a number of projects in hand, 
while its technology services revenue (47% of FY21 core turnover) can 
be regarded as the recurring-income base that has grown consistently.   

Cash-rich position providing M&A opportunities. After its IPO, its 

net cash position has improved significantly. This provides the company 
with opportunities to expand into other ASEAN countries – its current 
investment in Vietnam has shown strong growth. BE8 has set a 
revenue growth target of >20% YoY for next three years, but we expect 
it to outperform this, as the digital transformation has become 
necessary for businesses since the COVID-19 pandemic began.   

Major beneficiary of the digital transformation trend. According to a 

study conducted by Boston Consulting, Thailand's businesses on 
average are at relatively early stages on the digital maturity curve – well 
behind their regional and global peers. Yet, the country appears to be 
approaching an inflection point, with Thai companies in a position to 
accelerate their digital advancements significantly. In FY21, Thai 
companies fell further behind, with the exception of the financial sector 
that continues to perform on par with regional and global peers. Since 
the COVID-19 pandemic began, Thai companies have realised the 
importance of the digital transformation, and this should accelerate 
opportunities for the company to grow further.   

 

mailto:hatree.sr@rhbgroup.com
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 310 312 377

Reported net profit (THBm) 64 24 82

Recurring net profit (THBm) 66 65 84

Recurring net profit growth (%) 100.1      (1.6)         29.8         

Recurring EPS (THB) 0.99        0.94        0.42         

DPS (THB) NM NM 0.06

Dividend Yield (%) NM NM 0.1           

Recurring P/E (x) 43.9        46.1        102.6       

Return on average equity (%) 52.7        30.3        13.3         

P/B (x) 23.7        38.4        14.0         

P/CF (x) 39.3 46.0 316.1
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 174 213 664

Total assets 239 279 761

Total current liabilities 67 147 86

Total non-current liabilities 49 54 57

Total liabilities 117 201 143

Shareholder's equity 122 78 619

Minority interest 0 0 0

Other equity (0) (0) 0

Total liabilities & equity 239 279 761

Total debt 38 36 35

Net debt (20) (89) (467)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 74           65           27            

Cash flow from investing activities (36) (87) (114)

Cash flow from financing activities (19) 0 381

Cash at beginning of period 9 28 6

Net change in cash 19 (22) 295

Ending balance cash 28 6 301
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. BE8 reported FY21 net profit at THB82m (+247% YoY). 

Core revenue from services increased 21% YoY to THB377m, 
including: i) Revenue from strategy and technology consulting ticking up 
YoY to THB201m; ii) revenue from licenses and subscriptions surging 
54% YoY to THB91m, driven by selling Salesforce, Mulesoft, Google 
and BE8 packaged products; and iii) revenue from support & 
maintenance and managed services increasing by 38% YoY to 
THB85m. GPM increased to 49.2% in FY21, from 47.1% in FY20 on a 
higher revenue proportion from high-margin services including 
technology services, and selling licenses and subscriptions of BE8 
products. After growing its team to support additional clients, selling 
expenses increased 38% YoY but its stringent controls boded well for 
saving administrative expenses. Due to aging overdue debts, the 
company recorded THB2.2m in expected credit loss of trade 
receivables in FY21 (FY20: THB41m credit loss).   

Balance sheet/cash flow. As BE8’s IPO (in Nov 2021) brought in 

additional cash of THB485m, its net cash position has significantly 
improved. Cash on hand plus short-term investments in fixed income 
funds as of end-FY21 surged by 300% YoY. Trade receivables also 
grew 323% YoY although there remained THB40m in allowance for an 
expected credit loss for an airline client under a business rehabilitation 
plan – this is embedded in BE8’s trade receivables balance. In addition, 
the development of its products drove up the balance of intangible 
assets. Even before its IPO, the company had no commercial bank 
loans, and it was in a net cash position. Like what was the case in 
FY20, cash flow from operations in FY21 remained positive but fell YoY 
due to a higher trade receivables balance.       

ROE declined to 13% in FY21, from 30% in FY20, due to a higher 

equity base stemming from the IPO. That said, BE8’s FY21 earnings 
also grow solidly.      

Dividend. Management announced a DPS of THB0.06 on its FY21 

performance – this is regarded as its first post-IPO dividend payment. It 
also implies that its dividend payout ratio was far lower than its dividend 
policy of >40% of earnings. However, we expect the company to commit 
to its payout policy this year. At its current share price, the dividend 
yield may not be attractive – but we do regard BE8 as a growth stock.   

Management. BE8’s CEO and biggest shareholder Apisek Tewinpagti 

is one of its key founders, and has been with the company since Oct 
2009.  He has been involved in all major parts of the business since its 
inception, and is the key person helming its expansion plan.  
 

Investment Case 

FV of THB50.00. BE8 should be regarded purely as a growth stock 

without the lure of handsome dividends for now. As its business has 
benefitted from the global trend of digital transformation (which has 
ramped up since the start of the pandemic), its valuation should be 
higher than its peers, on average. Based on the high-technology 
sector’s historical 3-year average P/E of 70x , our FV for BE8 is 
THB50.00.  
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Civil Engineering 
Fair Value: THB7.00 

Price: THB4.90 

Further Growth Expected For Mid-Sized Player 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker CIVIL TB 

Avg Turnover (THB/USD) 89.6m/2.6m 

Net Gearing (%) 144.67 

Market Cap (THBm) 3,430m 

Beta (x) 3.20 

BVPS (THB) 1.54 

52-wk Price low/high (THB) 4.50 – 7.05 

Free float (%) 30.19 

  

  

Major Shareholders (%) 

Atsavasirisuk Holding Co Ltd 64.29 

  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (11.48) (22.28)  N/A  N/A 

Relative (7.16) (19.49)  N/A  N/A 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 New projects in the pipeline. 

 Targeting to get new orderbook worth THB10bn awarded.  

 Further room for earnings growth after IPO. 
 

Company Profile 
Civil Engineering, founded in 1966, has over 50 years of experience 
and completed over 1,000 construction projects from the Government 
and private sector exceeding THB40bn. The company is a fully-
integrated contractor with wide experience and proven expertise in all 
types of infrastructure that is growing in parallel with the development in 
the country, and regionally.  
 

Highlights 
New projects in the pipeline. As the pandemic has delayed 

infrastructure bids in Thailand over past two years, the Government will 
add more new projects in the pipeline for bidding and divide them into 
three groups based on priority. New projects have been piling up, with 
the current number standing at 110 worth over THB1.11trn. High-priority 
PPP and initiative PPP accounted for 43% and 40% of overall new 
projects in the pipeline while normal PPP accounted for the remaining 
17%. In FY22, especially as the election approaches, more new 
projects should be launched for bidding. In our view, all construction 
companies have adapted to the cost-push environment and are well 
prepared to propose for the bidding price without any making cut-throat 
offer. FY22 should be an opportunity for Civil Engineering to 
accumulate new orders to boost profit margin. 

Targeting to get new orderbook worth THB10bn awarded. Being a 

mid-sized player with in-depth experience in leading JVs aside from 
having strong ties with large players, Civil Engineering will likely gain 
from newly awarded projects based on the diversified construction 
works in the bidding pipeline from FY22 onwards. FY21 new projects 
awarded totalled THB5.5bn while its orderbook on hand amounted to 
THB15.7bn as at end-FY21. Management targets FY22 new projects 
awarded at THB10bn, with a concentration on highways, railway, and 
airport expansion. The company is also targeting FY22 core revenue at 
+20% YoY.       

Further room for earnings growth after IPO. We expect FY22F net 

profit to exceed 45% YoY, which would offset the dilution of the new 
IPO shares. In our view, the company’s experience in road and railway 
projects will enable it to stringently control costs and expenses. 

 

 

 

mailto:hatree.sr@rhbgroup.com
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 3,140 4,095 5,046

Reported net profit (THBm) 141 87 193

Recurring net profit (THBm) 141 87 193

Recurring net profit growth (%) (57.8)       (38.2)       121.7       

Recurring EPS (THB) 0.28        0.17        0.39         

DPS (THB) NM NM 0.02

Dividend Yield (%) NM NM 0.4           

Recurring P/E (x) 17.4        28.2        12.7         

Return on average equity (%) 13.9        8.2          25.0         

P/B (x) 2.4          2.3          3.2           

P/CF (x) 3.0 (3.5) 3.4
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 2,295 3,343 4,863

Total assets 3,773 4,945 6,526

Total current liabilities 2,639 3,691 5,558

Total non-current liabilities 125 194 196

Total liabilities 2,764 3,885 5,754

Shareholder's equity 1,087 1,137 850

Minority interest 0 0 0

Other equity (78) (78) (78)

Total liabilities & equity 3,773 4,945 6,526

Total debt 569 1,366 1,815

Net debt (22) 1,092 1,117
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 820         (705)        715          

Cash flow from investing activities 55 (207) (176)

Cash flow from financing activities (368) 596 (115)

Cash at beginning of period 84 591 274

Net change in cash 506 (316) 424

Ending balance cash 591 274 698
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. FY21 net profit was THB193m (+122% YoY). Although 

construction materials sales revenue fell 31% YoY from the slowdown in 
purchasing orders from subcontractors affected by rising prices of steel 
and concrete, solid net profit was due to i) construction revenue of 
+28% YoY driven by new projects awarded during the year and 
orderbook from 2H20; and ii) higher GPM from the construction 
business supported by new construction technology and innovation. 
However, rental revenue (only <1% of core revenue) increased 9% YoY 
as its office segment occupancy rate rose from new tenants. GPM rose 
to 10.1% in FY21 from 9.3% in FY20 – better than other construction 
players – from stronger construction business GPM, especially small-
scale road construction and airport construction. Likewise, GPM from 
construction materials sales business also rose slightly to 6.9% in FY21 
from 5.5% in FY20 as its procurement planning process was enhanced 
by the adoption of IT systems. In spite of higher core revenue, SG&A 
expense declined 2.2% YoY due to lower depreciation of unused 
machinery and higher utilisation rate of machinery. Finance cost also 
fell 29% YoY following the repayment of interest-bearing debt. 

Balance sheet/cash flow. As FY21 was the pre-IPO period, the 

company relied heavily on financing via short-term debt borrowings – 
this is normal among construction companies, especially mid-to-small 
players. Although its cash on hand increased 154% YoY as at end-
FY21 due to a larger amount of advance received from project owners 
and higher balance of short-term debt, net D/E rose to 1.45x from 1.03x 
as at end-FY20 due to the THB480m dividend paid to shareholders in 
FY21, with shareholder equity declining 27% YoY. We expect net D/E to 
ease in 1Q22 after receiving funds from the IPO in Jan 2022. 
Operations cash flow turned to positive in FY21 due to better operating 
performance and a higher balance of advance received for the 
construction business. 

ROE rose from 8% in FY20 to 25% in FY21 due to >100% YoY 

earnings growth and shareholder equity erosion. FY22 ROE will decline 
as its equity has expanded by the new IPO funds.  

Dividend. The company announced FY21 DPS of THB0.02, making it 

the first dividend payment after the IPO. This implies a dividend payout 
ratio of only 5%, which is far below its dividend policy of over 40%. 
However, we expect the company to strictly adhere to its payout policy 
in FY22.   

Management. Piyadit Atsavasirisuk, the company’s acting CEO, is also 

Secretary-General of the Thai Contractors Association. Although the 
majority (over 65%) of shareholding in Civil Engineering is currently 
under Atsavasirisuk’s family members, the management team consists 
of professionals in diversified areas. 

Investment Case 

FV of THB7.00. We believe this growth stock will be mainly driven by 

construction revenue that is supported by higher capacity after receiving 
the IPO proceeds. Our FV of THB7.00 is based on Civil Engineering 
being a mid-sized player with solid earnings growth prospects as we 
adopt the sector’s historical 5-year average P/E of 17.5x – a discount to 
large peers’ average of 25x.  
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Diamond Building Products 
Fair Value: THB9.00 

Price: THB7.65 

Brilliant-Cut Diamond 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker DRT TB 

Avg Turnover (THB/USD) 4.30m/0.10m 

Net Gearing (%) 31.16 

Market Cap (THBm) 6,541m 

Beta (x) 0.64 

BVPS (THB) 2.51 

52-wk Price low/high (THB) 6.50 – 9.20 

Free float (%) 34.59 

  

  

Major Shareholders (%) 

Myriad Materials 57.06 

  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (4.55) (13.02) 0.00  2.08  

Relative (0.22) (10.23) (0.09) (1.46) 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Proven performance to withstand headwinds  

 Ample room to improve  

 Consistent solid performance 

 

Company Profile 

Diamond Building Products manufactures and distributes roofing 
products, boards and ceilings, siding boards, other roof accessories, 
and non-roof products, and provides roof stripping and installation 
services under the trademark names Diamond, Adamas, and Jearanai. 

 

Highlights 

Proven performance to withstand headwinds. FY20-21 was 

regarded as a stress-test period for construction materials players, 
especially in terms of commanding sales revenue momentum due to the 
lockdowns that halted construction activities in highly infected areas 
throughout the country during that period. In FY20, when COVID-19 
affected purchasing demand, especially in the provincial areas, net 
profit only saw a slight decline of 2.5% YoY as the company benefited 
from lower raw material costs and energy used in production, resulting 
in higher GPM. When the production cost began to be threatened by 
the cost-push effect in FY21, the company solved this by: i) Boosting 
sales revenue through project sales and the modern-trade channel, and 
ii) stringent control over expenses.  

Ample room to improve. Given the company’s current market share 

stands firm at 19%, management has set a conservative, yet consistent 
business plan for its FY22 operations including: i) >5% YoY revenue 
growth target, ii) sustaining 27-29% GPM from FY21 in spite of the 
recent surge in energy and higher raw material costs, and iii) keeping 
D/E at a level lower than 1x. Although the majority of sales revenue is 
derived from the traditional agent channel, the company has been 
successful in boosting sales revenue through the modern trade 
channel, which resulted in 16% of FY21 total sales revenue –  
exceeding the target of 15%, thanks to no major temporary shutdowns 
among large players in the modern trade business. There remains 
ample room for improvement in the export and housing project markets 
as the company expects to increase its revenue in the two segments to 
20% and 15%.   

Consistent solid performance. As the cost-push effect has 

accelerated on a YTD basis, we expect FY22 earnings to show slight 
growth (<3% YoY) as a best-case scenario via pumping up sales 
revenue growth from all sales channels in order to mitigate the effect 
from a GPM decline, although this unfavourable situation has been 
noticeable since the beginning of this year. Within this sector, DRT has 

mailto:hatree.sr@rhbgroup.com
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 4,748 4,381 4,815

Reported net profit (THBm) 572 557 585

Recurring net profit (THBm) 572 557 585

Recurring net profit growth (%) 35.2        (2.5)         5.0          

Recurring EPS (THB) 0.60        0.59        0.68        

DPS (THB) 0.40        0.42 0.46

Dividend Yield (%) 5.2          5.5          6.0          

Recurring P/E (x) 12.7        13.0        11.2        

Return on average equity (%) 25.3        28.8        27.3        

P/B (x) 3.2          3.7          3.0          

P/CF (x) 10.5 8.6 8.1
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,410 1,239 1,398

Total assets 3,332 3,419 3,459

Total current liabilities 858 1,220 981

Total non-current liabilities 215 262 332

Total liabilities 1,073 1,482 1,313

Shareholder's equity 2,259 1,937 2,146

Minority interest 0 0 0

Other equity 0 0 0

Total liabilities & equity 3,332 3,419 3,459

Total debt 461 957 692

Net debt 430 935 669
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 688 844 810

Cash flow from investing activities (239) (409) (154)

Cash flow from financing activities (438) (445) (656)

Cash at beginning of period 20 31 22

Net change in cash 11 (9) 1

Ending balance cash 31 22 23
 

Source: Company data, RHB 

 

been one of the top stocks offering consistent earnings growth, and 
superb dividend yields.  

 

Company Report Card 

Latest results. In spite of domestic purchasing power being impacted 

by the prolonged crisis and temporary halt at construction sites 
throughout Bangkok and vicinities caused by the intensified pandemic 
spread among construction worker camps, the company recorded a 
slight net profit growth of 5% YoY – we regard this as an acceptable 
performance amidst the crisis. Earnings growth was contributed by i) 
core revenue growth of 10% YoY, driven by higher sales volume via 
project sales (+26.5% YoY) and the modern-trade channel (+12.2% 
YoY), and ii) its stringent control over SG&A expenses represented by a 
lower of SG&A/revenue ratio (13.6% in FY21 vs 14.2% in FY20). Similar 
to other manufacturing companies, its GPM fell to 28.3% in FY21 from 
29% in FY20. Although GPM was threatened by the cost-push effect, 
especially from raw material costs, the company’s costs efficient 
strategy resulted in FY21 GPM staying within the target of 27-29%.    

Balance sheet/cash flow. The company has been conservatively 

managing its working capital and gearing. In tandem with the slight 
expansion in sales revenue, the company has managed its working 
capital efficiently, and this resulted in FY21’s operating cash flow 
staying above the THB800m level, similar to FY20. Interest-bearing 
debt balance as at end-FY21 declined 28% YoY to THB652m. 
However, its financial position remained solid as net D/E as of end-
FY21 was only 0.31x compared to 0.48x as of end-FY20.  

ROE climbed further from 25.3% in FY20 to 28.8% in FY21. ROE 

improvement was mainly due to i) an increase in F21 net profit, and ii) 
lower paid-up capital after writing off treasury stocks.   

Dividend. Based on its dividend policy of >50%, DRT paid out cash 

dividend of almost 68% for its performance in FY21. Even during tough 
economic times in FY20-21, the company was committed to its strict 
policy of paying at the high payout ratio – this implies its prioritised 
focus on stable DPS growth. Although FY21 net profit growth was only 
5% YoY, DPS rose higher at +9.5% YoY due to a 9.8% reduction in 
paid-up capital after writing off treasury stocks in May 2021. Based on a 
lower paid-up capital share, we expect FY22F DPS to increase further 
to THB0.48.  

Management. Satid Sudbuntad was promoted from Managing Director 

to CEO on 1 Jan 2018. He has been with the company for over 15 
years, and is involved in all departments, including production, 
marketing, customer relationship, and investor relations.  
 

Investment Case 

FV of THB9.00. We regard DRT as a stock with consistent growth and 

moderate dividend yield. Following the company’s success in resuming 
FY21 earnings growth, FY22F should be another opportunity for it to 
pump up core earnings, especially when demand for construction and 
renovation returns to normalcy. Based on its historical 5-year average 
P/E of 12.8x, FV is derived at THB9.00. 
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Exotic Food 
Fair value: THB20.30-22.10 

Price: THB16.90 

More Secret Sauce For Growth 
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Source: Bloomberg 

Stock Profile 

Bloomberg Ticker XO TB 

Avg Turnover (THB/USD) 31.1m/0.9m 

Net Gearing (%) Net Cash 

Market Cap (THBm) 7,051m 

Beta (x) 0.23 

BVPS (THB) 2.67 

52-wk Price low/high (THB) 14.40 – 26.75 

Free float (%) 40.51 

  

  

Major Shareholders (%) 

Soyphet Jantarach 23.8 

Vasana Jantarach 14.3 

Jittiporn Jantarach 9.8 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (5.17) (14.95) (5.71) 4.43  

Relative (1.83) (10.63) (5.58) 1.62  

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 A wider retail store coverage following a strategy to raise its budget 
for product listing fees will be the key sales growth driver in 2H22F  

 Secured key raw material prices with limited inflationary impact  

 Potential long-term upside from the recently acquired land for the 
construction of a new factory 

 

Company Profile 

Exotic Food (XO) manufactures and distributes seasoning products like 
sauces for dipping (83% of sales), food ingredients like coconut milk 
and curry paste (10% of sales), prepared Thai cuisine meals (1% of 
sales), and instant & semi-instant foods like dried and preserved 
products (5% of sales). With more than 700 store-keeping units (SKUs) 
in its portfolio, the products are distributed under the company’s own 
brands such as Exotic Food, Thai Pride, and Flying Goose. Products 
are exported to over 60 countries, with the majority (84%) of sales 
generated from Europe in 2021. It focuses on selling products to 
distributors abroad, and these are stocked in grocery and modern retail 
stores for end-users.     

 

Highlights 

Improving earnings momentum. XO targets 10% topline growth in 
2022. We expect its strategy to enter new markets in Europe and China 
– by raising its budget to THB20m-25m (2021: THB15m) to increase its 
shelf space in modern retail stores – to be the key sales driver. It is 
possible that 1Q22F will be the weakest quarter, before improving QoQ 
for the rest of the year. It may deliver stronger YoY earnings growth in 
2H22F compared to 1H22F. Also, there should be limited impact from 
geopolitical issues, as XO generated only 2% of its sales from Russia 
and Ukraine in 2021.    

Majority of costs secured. XO has focused on selling high-margin 
products, leading to superior GPM and NPM profiles – one of its key 
strengths. We expect the challenging inflation situation ahead to have 
limited impact on the company’s profit margin outlook in 2022. It has 
secured the prices for most of its ingredients – sugar, chili, and garlic 
(which account for a combined 21% of production costs) – until end 
2022. We also expect XO to be able to manage an increase in 
packaging costs, such as for cardboards and PET bottles (12% of 
production costs). It plans to maintain its average selling prices to help 
customers this year. 

New land purchase as a long-term upside. XO recently acquired 
40rai of land at Rojana Laem Chabang Industrial Park in Thailand’s 
eastern seaboard. We think such a large piece of land will allow the 
company to develop new facilities in phases to support its business 
expansions in a long run. The company expects to begin construction of 
the new factory in 2023, and take another 12-18 months to complete 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 991 1,268 1,525

Reported net profit (THBm) 122 318 462

Recurring net profit (THBm) 122 318 462

Recurring net profit growth (%) (45.0) 161.1 45.2

Recurring EPS (THB) 0.29 0.75 1.09

DPS (THB) 0.16 0.61 0.91

Dividend Yield (%) 0.9 3.6 5.4

Recurring P/E (x) 58.8 22.5 15.5

Return on average equity (%) 16.0 34.7 42.6

P/B (x) 9.0 6.9 6.3

P/CF (x) 49.3 17.4 15.3
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 359 672 748

Total assets 934 1,244 1,372

Total current liabilities 125 185 201

Total non-current liabilities 8 33 37

Total liabilities 133 218 237

Shareholder's equity 801 1,034 1,134

Minority interest 0 0 0

Other equity 8 7 9

Total liabilities & equity 934 1,244 1,372

Total debt 24 38 42

Net debt (35) (94) (89)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 146 413 470

Cash flow from investing activities (117) (220) (103)

Cash flow from financing activities (154) (122) (368)

Cash at beginning of period 185 60 132

Net change in cash (126) 72 (1)

Ending balance cash 60 132 131
 

Source: Company data, RHB 

 

the project. This should provide an upside to earnings, likely from 2024F 
onwards.     

 

Company Report Card 

Latest results. FY21 net profit grew strongly by 45% YoY to THB462m, 
on strong sales and GPM growth, and efficient opex controls. Total 
sales rose 20% YoY on a resilient demand for sauce and condiments, 
and XO manage to sell its products via more retail stores. GPM rose 
further by 4.2ppts to 44.8%, as increased purchase orders led to a 
higher overall utilisation rate and economies of scale. It also benefitted 
from an improving sales mix of high-margin products. Its opex-to-sales 
ratio declined 1.0ppt to 14%, due to a stronger topline growth than the 
increase in selling and administrative expenses.      

Balance sheet/cash flow. XO is in a net cash position, which should 
support its financial needs for operations and longer-term business 
expansion. Operating cash flow improved by 14% YoY to THB470m in 
2021, while higher dividends for 2H20 and 1H21 enhanced financing 
cash flow. Capex was at c.THB60m last year, and is likely increase to 
above THB100m owing to the land acquisition.  

ROE surged to 42.6% in 2020, from 34.7% during the previous year, 
mainly due to the robust NPM growth of 5.2ppts to 30.3%.  

Dividend. The company’s policy is to pay at least 50% of NPAT as 
dividends. It paid semi-annual DPS of a combined THB0.91 for FY21, 
vs THB0.61 for FY20, implying a handsome c.5% yield. We expect 
yields to remain attractive at c.5% this year.  

Management. XO was established in 1999, and built its first own 
production facility in 2000. Founded by Managing Director Jittiporn 
Jantarach (10% stake) and Deputy Managing Director Vasana 
Jantarach (14% stake), the stock was listed in 2014. Their mother, 
Soyphet Jantarach, is the vice chairman, and holds 24%. 

     

Investment Case 

An improving outlook. We expect XO to deliver stronger earnings in 
2022, following its strategy to get its products on new overseas retailers’ 
shelves – which should strengthen the 2H22F outlook – its secured key 
raw material prices (which should limit the impact of product cost hikes), 
and efficient opex controls, despite a higher listing fee. Based on 
consensus, we assume FY22F THB1.20 EPS (+10%) and FY23F 
THB1.35 (+13%).   

Its FV is in the range of THB20.30-22.10, derived from a 17-18.5x 
prospective P/E or -0.5SD to 0SD from the 3-year historical average. 
XO is trading at an undemanding 14x FY22F P/E (about -1.5SD). We 
expect its earnings momentum to improve from 2Q22F onwards. 

Key risks. Slowdown in consumption, fluctuations in raw material prices 
and FX rates, and uncertainties like natural disasters and disease 
outbreaks.  
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GFPT 
Fair Value: THB15.50-16.50 

Price: THB14.00 

Recovery From Better Consumption 
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker GFPT TB 

Avg Turnover (THB/USD) 85.80m/2.50m 

Net Gearing (%) 23 

Market Cap (THBm) 15,923.53m 

Beta (x) 0.61 

BVPS (THB) 11.56 

52-wk Price low/high (THB)   10.50 – 14.70 

Free float (%) 42.03 

  

  

Major Shareholders (%) 

Wongsakorn Sirimongkolkasem 4.79  

Sujin Sirimongkolkasem 4.78  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 8.66 3.76 15.00 22.12 

Relative 12.01 8.08 15.13 19.31 

 

 

Athipu Visavaveja  +66 2088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 More optimistic outlook on food consumption in 2022-2023 

 Strong high chicken prices due to high demand and low supply  

 Operations to be stronger after upgrading production lines 

 

Company Profile 

GFPT operates an integrated poultry business comprising feed mill; 
breeder, hatchery, and broiler farms; chicken evisceration; and food 
processing facilities. Main products: Cooked chicken products, fresh 
and frozen chicken meat, processed food, land animal feed, and 
aquatic animal feed. The group focuses on taking care of its chickens 
by adhering to sturdy animal welfare principles. GFPT encourages a 
good environment within a closed system. It also has a strict biosecurity 
setup is in place to prevent the possibility of disease vectors entering its 
farms. The group plans to further improve the processing factory by 
including buildings, equipment, and systems that can increase 
production capacity going forward. 

 

Highlights 

More positive outlook in 2022. We have a more positive view on 

GFPT’s post-pandemic recovery. Chicken demand is likely to improve 
after global consumption recovers, coupled with increased export 
activities. The group is expected to do better after the recovery of its 
five operating lines and price adjustments to reflect higher raw materials 
and transportation costs.    

Operations to increase after production line upgrades. Due to a fire 

incident at its facilities, GFPT has had to replace damaged production 
lines with new ones. The group also took this opportunity to improve all 
its original lines – the new lines commenced operations in Oct 2021. 
Capacity has now been increased by 25% to 2,500 tonnes per month, 
up from 2,000 tonnes per month prior to the fire incident. The utilisation 
rate is now at c.70%, given last year’s difficult economic situation. 
However, it is expected to run at nearly 90% capacity in 2H22. 

In recovery mode. GFPT’s 1Q22 performance is estimated to recover 

in the range of THB150-200m, increasing both YoY and QoQ. Exports 
are expected to slightly rise QoQ – even though this is the low season – 
given gradually recovering demand. Chicken process have increased to 

THB41.00 per kg, rising from 4Q21’s THB36.00 per kg, which helps 
compensate for the higher raw material costs in our view. Equity income 
from GFPT Nichirei (Thailand) (GFN) is estimated to turn to positive 
territory of c.THB50-100m after 1Q21’s c.THB50m loss.   

GFPT is exporting chicken products to Saudi Arabia for the first 
time since 2004 after getting the green light from the Saudi Food & 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 16,864 14,471 13,781

Reported net profit (THBm) 1,195 1,352 209

Recurring net profit (THBm) 1,201 1,306 179

Recurring net profit growth (%) 5% 9% -86%

Recurring EPS (THB) 0.96 1.04 0.14

DPS (THB) 0.20 0.20 0.10

Dividend Yield (%) 1.4% 1.4% 0.7%

Recurring P/E (x) 14.7 13.0 83.8

Return on average equity (%) 9% 9% 1%

P/B (x) 1.3 1.2 1.2

P/CF (x) 16.1 14.8 18.2
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 5,714        5,738     5,753     

Total assets 18,820      20,410    21,224    

Total current liabilities 1,937        2,516     4,032     

Total non-current liabilities 3,268        3,185     2,507     

Total liabilities 5,205        5,700     6,539     

Shareholder's equity 13,615      14,709    14,685    

Minority interest 130           126        125        

Other equity 10             10          11          

Total liabilities & equity 18,820      20,410    21,224    

Total debt 3,434        3,442     4,361     

Net debt 2,346        2,254     3,398     
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 2,280        2,944     894        

Cash flow from investing activities (2,112)       (2,595)    (1,804)    

Cash flow from financing activities (321)          (247)       667        

Cash at beginning of period 1,240        1,087     1,190     

Net change in cash (153)          103        (243)       

Ending balance cash 1,087        1,190     948        
 

Source: Company data, RHB 

 

Drug Authority. While the export value remains trivial during this initial 
phase, this contribution is expected to be higher in future, as Saudi 
Arabia is ranked second-highest in the world for frozen chicken imports. 
We also think Thai producers will get indirect benefits when there are 
more export activities, as domestic supply will reduce, keeping local 
chicken prices high. 

 

Company Report Card 

Results highlight. GFPT posted a 4Q21 net profit at THB54m, down 

88% YoY but an improvement from 3Q21’s THB87m loss. Excluding 
extra gains of THB40m, normalised profit stayed at THB14m (-96% 
YoY) and recovered from a normalised loss of THB50m in 3Q21. Total 
revenue stood at THB3.5bn (-9% YoY, +8% QoQ). GPM stayed at 
5.8%, which was lower than 4Q20’s 14.2% due to higher corn and 
soybean meal costs, but still higher than 3Q21’s 5.4%. Gross margin 
recovered QoQ from higher selling prices. SG&A/sales stayed at 8.8%, 
which was lower than 4Q20 and 3Q21’s at 9.2% and 10.8%. Share from 
investments in associates reduced 21% YoY to THB80m, which was 
equity incomes from McKey Food Services (Thailand) and GFN at 
THB72m and THB8m. This led to an 85% YoY drop in earnings to 
THB209m. 

Strong cash on hand for investment position. GFPT has a healthy 

balance sheet with cash on hand of THB3.4bn as at FY21. This paves 
the way for the group to expand its broiler business (slaughter house 
and chicken further processing plant) in future. 

Dividends. GFPT did not pay high dividends in 2021 because the 

group was in a bottom period last year. However, it also plans to 
improve further processing capacity at its facilities, with plans in place 
for building, equipment, and systems expansions to boost future 
production capacity. GFPT also plans to pay higher dividends after the 
group benefits from the post-pandemic consumption recovery. 

Management. Viruch Sirimongkolkasem is GFPT’s Managing Director. 

Dr Anan Sirimongkolkasem is a Senior Deputy Managing Director and 
also acts as a sales director. The management team, for the most part, 
has had more than 30 years of experience in the chicken products 
business.   

 

Investment Case 

GFPT passed its bottom in 2021 with the obstacle that is COVID-19. It 
also faced the issue of interrupted production, given that the group 
needed to replace its original production lines with ones. Consequently, 
GFPT required some new learning curves and took time to adjust to the 
new lines. However, we believe the trough has passed, and P/E will be 
sharply reduced from the non-normal high of 76x – normalising to the 
normal range of 14-16x from 2022/2023 onwards. This is given the 
domestic recovery and higher export opportunities.   

Key risks include volatility of raw material costs and possible animal 

disease spreads that could adversely affect demand and supply. 
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Index Living Mall (ILM TB) 
Fair value: THB23.60-25.50 

Price: THB 21.70 

Stepping Up Growth 
  

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker ILM TB 

Avg Turnover (THB/USD) 60.80m/1.80m 

Net Gearing (%) 87.9 

Market Cap (THBm) 10,959m 

Beta (x) 1.13 

BVPS (THB) 10.52 

52-wk Price low/high (THB) 12.80 – 25.00 

Free float (%) 30.65 

  

  

Major Shareholders (%) 

Krobkrua Thammada Panich 40.3 

Ekaridhi Patamasatayasonthi  7.0 

Pichapim Patamasatayasonthi 6.8 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (13.33) 0.00  8.33  32.65  

Relative (9.99) 4.32  8.46  29.84  

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Seeking stronger sales at all channels 

 Strengthening recurring income with a new business partnership 

 Manageable profit margins on product price hikes and opex controls 
 

Company Profile 

Index Living Mall operates furniture, home decoration, and home 
appliance retail businesses under its own and other brands. This is 
done via retail, private projects, dealerships, and online channels. ILM 
also provides franchise rights to foreign firms and original equipment 
manufacturer (OEM) services for its overseas clients. With over 25 
years of experience, ILM has 59 retail stores in nine countries: 43 in 
Thailand and 16 overseas. 

 

Highlights 

Solid on all fronts. ILM’s revenue may benefit from a strong recovery 

in domestic consumption throughout 2022. We think the Government’s 
shopping tax rebate campaign from 1 Jan to 15 Feb should support 
1Q22 sales. ILM targets >10% SSS growth, ex-electrical appliance 
sales. It is also opening a new store in Lat Krabang – in Bangkok’s 
eastern area – in 2022 after having zero expansions for two years. It 
also plans to deliver >10% growth in online sales by gaining more 
business partners and diversifying into additional product categories. 
ILM is also looking to achieve a 20% sales mix from its online platform 
in the next three years. Targeting high-income customers, its Younique 
business could be one of its product champions and may continue to 
deliver double-digit sales growth (2021: +19%) on a rising trend for 
customised built-in furniture. Sales from project customers may also 
expand strongly on a better outlook for high-rise residential projects with 
completions in 2022-2023.   

Stronger recurring income. ILM’s mid- and small-community malls in 

Bangkok are performing well, with minimal average rental rate 
discounts given to tenants currently – much better than in 2021. A mall 
in Pattaya may be able to recover its performance soon, in tandem with 
a gradual increase in foreign visitors post the easing of arrival 
restrictions. Its total leasable space may enhance by 4% this year from 
the additional c.3,000sq m of rental area at the new Lat Krabang store. 
We also like ILM’s recent strategy of converting saleable areas for 
electrical appliances – Power One (c.10% of sales) – to leasable areas 
for Com7’s (COM7 TB, NR) opening of IT and power products outlets 
from Jan 2022. Such conversions may generate higher returns from the 
profit sharing-based rental income from Com7’s stores. 

Manageable profit margins. We believe ILM’s GPMs for merchandise 

sales and recurring income may expand in 2022. Amid inflationary 
pressure, it may be able to raise product selling prices gradually by 5-
10% from time to time to maintain profit margins. This is to limit the 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 9,798 8,119 8,317

Reported net profit (THBm) 596 421 453

Recurring net profit (THBm) 596 421 453

Recurring net profit growth (%) 9.8 (29.3) 7.6

Recurring EPS (THB) 1.18 0.83 0.90

DPS (THB) 0.46 0.42 0.55

Dividend Yield (%) 2.1 1.9 2.5

Recurring P/E (x) 18.4 26.0 24.2

Return on average equity (%) 12.5 8.4 8.7

P/B (x) 2.2 2.2 2.1

P/CF (x) 7.0 5.3 6.1
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 3,482 2,302 2,287

Total assets 12,201 12,951 12,356

Total current liabilities 3,058 2,267 2,855

Total non-current liabilities 4,183 5,605 4,190

Total liabilities 7,241 7,871 7,045

Shareholder's equity 4,960 5,080 5,311

Minority interest 1 1 1

Other equity (2) (2) (2)

Total liabilities & equity 12,201 12,951 12,356

Total debt 4,686 5,879 4,775

Net debt 4,161 5,773 4,668
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,576 2,085 1,809

Cash flow from investing activities (563) (333) (150)

Cash flow from financing activities (815) (2,171) (1,658)

Cash at beginning of period 326 525 106

Net change in cash 199 (419) 1

Ending balance cash 525 106 107
 

Source: Company data, RHB 

 

effects of the price hikes for particle boards – the key raw material that 
accounts for c.25-30% of total costs. ILM also manages its opex, mainly 
personnel costs (c.5% of cost of goods sold and c.30% of selling 
expenses) by encouraging staff to undertake multi-tasking training and 
utilise these skills on a daily basis. A community mall operations 
recovery and replacement of low-margin Power One with leasable 
contracts for Com7 stores may allow ILM to record higher NPMs.  

 

Company Report Card 

Latest results. In 2021, ILM recorded earnings of THB453m (+8% 

YoY). Total revenue rose 3% YoY, supported by an increase in both 
sales and topline from rental and rendering of services despite the 
worse COVID-19 situation in 2021 vs 2020. Lower GPM by 2.5ppts to 
43.2% was mainly due to; i) Increased costs for particle boards, ii) a 
higher proportion of low-margin products (eg overseas OEM sales and 
clearance sales of slow-moving goods in early 2021), iii) full-amount 
allowance for the diminution in value of home electric products inventory 
in preparation for the rental spaces transfer to Com7, and v) sales 
promotions during the year-end festive seasons. ILM has been getting 
more diversified tenants and effective cost management for its rental 
business. Lower opex despite the higher operating revenue was 
supported by continuous cost improvements, ie employee expenses. 

Dividends. ILM’s policy is to pay dividends of at least 50% of net profit 

from normal operations – according to consolidated financial statements 
– after deduction of tax revenue and legal reserves. It paid annual DPS 
of THB0.55 for FY21 vs THB0.42 for FY20, implying a 2.5% yield. We 
expect yields to stay around c.3% in FY22-23.  

Balance sheet/cash flow. Net D/E ratio improved to 0.9x in 2021 from 

1.1x in 2020. Ongoing plans to lower inventory levels and prepay loan 
instalments should keep ILM’s balance sheet solid. Operating cash flow 
declined 13% YoY to THB1.81bn in 2021. 

ROE increased to 8.7% in 2021 vs 8.4% in 2020 – mainly due to the 

NPM hike by 0.3ppts to 5.4%. Given ILM’s earnings growth prospects, 
ROE is expected to return to double-digit levels in 2022-2023. 

Management. Excluding its major shareholders, who are pioneers of 

Thailand’s home furnishing industry with over 36 years of experience, 
Chairperson Kannikar Chalitaporn is also on the executive committee of 
Osotspa (OSP TB, BUY, TP: THB 42.50). 

 

Investment Case 

Growth accelerates. We are optimistic over ILM’s 2022 outlook, 

following a rebound in domestic purchasing power, growing sales at all 
channels, partnership with Com7 that strengthens its rental business, 
and continuously effective cost management. Based on consensus, we 
assume an FY22F and FY23F EPS of THB1.18 (+31%) and THB1.41 
(+19%). The FV in the THB23.60-25.50 range is derived from applying a 
20-21.5x prospective P/E or +1.5SD to +2SD of its historical level since 
listing. We see ILM as a cyclical play and expect earnings to return to 
pre-pandemic levels in 2022.  

Risks: Uncertainties over store expansion plans, delays in private 

consumption recovery, fluctuation of currency, and rising pricing 
competition from online channels. 
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Pinthong Industrial Park 
Fair Value: THB4.50 

Price: THB3.76 

Another Phase Of Expansion 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker PIN TB 

Avg Turnover (THB/USD) 3.9m/0.1m 

Net Gearing (%) 92.41 

Market Cap (THBm) 4,361.60m 

Beta (x) 0.88 

BVPS (THB) 2.04 

52-wk Price low/high (THB) 3.46 – 4.60 

Free float (%) 27.45 

  

  

Major Shareholders (%) 

Pinthong Holding Co Ltd 37.52 

JTW Asset 28.30 

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (2.62) (4.62)  N/A  N/A 

Relative 1.71  (1.83)  N/A  N/A 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Long-time reputation in Chonburi – a major FDI destination  

 Phase of expansion into Rayong 

 Gearing towards new businesses 

 

Company Profile 

Pinthong Industrial Park was established since 4 May 1995 as the 
developer of Pinthong Industrial Estate. For past two decades, in 
cooperation with the Industrial Estate Authority of Thailand or IEAT, the 
company has constantly expanded its industrial estates to cover 
strategic areas where the Government is focused in developing 
infrastructure, eg Chonburi and Rayong. Note: Both are strategic 
locations under the Eastern Economic Corridor (EEC) initiative.    

 

Highlights 

Major player in the EEC with more than 25 years of experience. In 

general, PIN has developed industrial estates in industrial zones, along 
with utility and facility services, and commercial areas. In addition, the 
company has also developed and managed logistics parks services, 
including warehouse spaces for rent and sale. Its project locations are 
distributed throughout the EEC, which is the strategic location 
supported by the Government’s infrastructure development, eg: i) Si 
Racha in Chonburi and ii) Pluak Daeng and Nikhom Phatthana in 
Rayong. Under its portfolio of project developments, there are currently 
five industrial estates in operation and two projects (one logistics park 
and one industrial estate) under development.  

Phase of expansions into Rayong. PIN’s earnings performance from 

FY22 onwards will benefit further from the rising trend of industrial 
estate land sales, in our view. Based on the assumption that 
international travel restrictions will be relaxed soon, industrial estate 
land sales will likely increase in FY22. Major driving factors include: i) 
Pinthong Industrial Estates 4 and 5 in Chonburi being made available 
for sale and transfer and ii) Phase 1 of Pinthong Industrial Estate 6 in 
Rayong currently under development.  

Gearing towards new businesses. In addition to existing core 

businesses, we believe PIN’s future growth will be supported by new 
businesses – these have already started after receiving funding from 
the IPO process in late FY21, especially the warehouse space leasing 
segment, which is currently in high demand within the kingdom’s special 
economic zones. After Phase 1 of PIN’s warehouse project 
development – to be completed within 2H22 – there will be a strong 
potential for the company’s earnings to grow strongly YoY in our view. 

 

mailto:hatree.sr@rhbgroup.com


  

 
 

 
 

 
                                                                      Top Thailand Small Cap Companies 2022 

22 

 

 
 
 

Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 789 1,063 539

Reported net profit (THBm) 224 404 144

Recurring net profit (THBm) 183 380 144

Recurring net profit growth (%) (14.9)       107.3      (62.1)        

Recurring EPS (THB) 0.21        0.44        0.12         

DPS (THB) NM NM 0.15

Dividend Yield (%) NM NM 4.0           

Recurring P/E (x) 17.9        8.6          30.3         

Return on average equity (%) 8.6          13.9        6.1           

P/B (x) 1.3          1.1          1.8           

P/CF (x) (8.5) (22.3) 76.8
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 3,682 3,518 3,983

Total assets 4,811 4,668 5,164

Total current liabilities 1,599 688 957

Total non-current liabilities 614 1,079 1,838

Total liabilities 2,213 1,767 2,795

Shareholder's equity 2,563 2,863 2,326

Minority interest 0 0 0

Other equity 35 38 43

Total liabilities & equity 4,811 4,668 5,164

Total debt 1,477 1,656 2,673

Net debt 1,221 1,503 2,189
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations (383)        (147)        57            

Cash flow from investing activities 163 86 (52)

Cash flow from financing activities 278 57 326

Cash at beginning of period 98 156 152

Net change in cash 58 (4) 331

Ending balance cash 156 152 483
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. PIN reported FY21 earnings of THB144m (-64% YoY), 

mainly due to a major decline in revenue from industrial land plot sales. 
This was interrupted by international travel restrictions that barred 
foreign clients from transferring land plots within the year during the 
pandemic crisis. Core revenue declined sharply 49% YoY, as sales 
topline from industrial land plots plunged 61% YoY – PIN was only able 
to transfer industrial land plots totalling 78rai (12.5ha) in FY21, ie lower 
than the prior 204rai (32.6ha). However, revenue from recurring income 
businesses, including common area management, industrial water 
distribution, and wastewater treatment, grew a consistent 5.5% YoY 
during this period. GPM from industrial land sales improved to 63.2% in 
FY21 from FY20’s 58.5% on higher selling prices quoted on industrial 
land plots transferred during FY21. GPMs from rental and service also 
increased to 26.3% during this time (FY20: 12.2%). Although FY21 core 
revenue declined sharply due to sluggish activities in transferring land 
plots, SG&A expenses dipped 7.7% YoY, which represented a higher 
ratio of 25.6% of core revenue.     

Balance sheet/cash flow. In spite of Nov 2021’s IPO, PIN’s net D/E did 

not decline but rose from 0.5x as of Dec 2020 to 0.9x as of Dec 2021. 
This is because it had to rely on commercial bank loans to invest in new 
projects. There was also a significant dividend paid to shareholders 
before the IPO. The majority of its assets comprise industrial land plots 
under development and available for sale; property, plant & equipment; 
and investment properties – the same as other industrial estate 
developers. PIN has also undertaken a major investment in the 
Pinthong Industrial Park Property Fund (PPF TB, NR) worth 
c.THB400m as of Dec 2021. Note: This was established in FY14 with 
the objective of investing in factory and warehouse spaces within PIN 
projects in Chonburi. In spite of lower earnings in FY21, cash flows from 
operations turned to positive territory due to the company’s stringent 
controls over working capital management.  

ROE declined from 14% in FY20 to 6% in FY21 due to a plunge in full-

year earnings last year, although its shareholder equity has been 
eroded by the major dividend payments before Nov 2021’s IPO.    

Dividend. Recently, PIN announced a dividend of THB0.15 per share 

for the company’s FY21 performance. This was counted as its maiden 
dividend payment after the IPO and implied a dividend payout ratio of 
more than 90%, which was far above its dividend policy of more than 
50%. However, we believe this high payout ratio will not be able to be 
sustained in future, and the company will be stricter on its dividend 
policy instead.   

Management. PIN is dominated by the founding family, namely the 

Pattamavorakulchai clan, as seen by the CEO and deputy CEO who are 
family members. In terms of being a major shareholder, the 
Pattamavorakulchai family owns 73% of PIN’s total shares.    
 

Investment Case 

We regard PIN as a growth stock that will be driven by new projects in 

Rayong and industry-wide positivity from higher industrial land transfer 
activities from foreign direct investor clients. Based on the sector’s 
historical 5-year average P/E of 13x, our FV is THB4.50.  
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Praram 9 Hospital 
Fair value: THB13.50-15.80 

Price: THB14.00 

Boosted By Expansions and Patient Growths 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker PR9 TB 

Avg Turnover (THB/USD) 33.60m/1.00m 

Net Gearing (%) Net Cash  

Market Cap (THBm) 11,008m 

Beta (x) 0.56 

BVPS (THB) 5.44 

52-wk Price low/high (THB) 9.50 – 14.70 

Free float (%) 59 

  

  

Major Shareholders (%) 

Potjaman Damapong 37.1 

NCB Trust Ltd - Norges Bank 33 2.6 

Bualuang Basic Dividend LTF 1.9 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 4.76  17.86  18.92  28.16  

Relative 8.11  22.18  19.05  25.34  

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 A rebound in non-COVID-19 treatments and ramping up utilisation of 
its new medical centre building may be key earnings drivers in 2022  

 Foreign patients may improve, and approach pre-outbreak levels   

 Beneficiary of the increase in self-paying patients in relation to the 
Omicron spread 

 

Company Profile 

Praram 9 Hospital (PR9) operates a private hospital with 204 licensed 
inpatient beds and 162 examination rooms in the outpatient department 
(OPD). It provides tertiary care, covering health promotion services, 
preventative treatment, and rehabilitation from common and specialised 
diseases, through three medical institutes and 26 medical centres. The 
company opened a new building in 2020, and is renovating existing 
facilities to support extended medical services, as well as a growing 
number of customers.     

 

Highlights 

Non-COVID-19 treatments as a topline driver. We believe PR9’s 
targeted revenue growth of 15-20% YoY for 2022 is likely achievable, 
mainly due to an expected rebound in non-COVID-19 patients. It may 
continue to proactively improve revenue via: i) Advanced medical care 
services including non-communicable diseases (NCDs), elderly care 
treatments, and minimally invasive surgery; ii) expansion of services to 
its new building, ie Lasik, skin and aesthetic, health check-ups, mind & 
sleep centre; and iii) virtual hospital platform – telemedicine helps it to 
maintain its international and local patient base.   

New facility to boost OPD. The easing of the Delta wave since 4Q21 
and PR9’s ramping up the utilisation rate of its new “Building B” facility 
may bring back its OPD revenue mix to 55% this year, from 54% in 
2021 when inpatients increased. Its Building B will be in operation for 
the second full year in 2022, and we believe PR9 will be able to 
manage this project’s fixed costs, which will help bolster margins.  

A better outlook for international patients. Test & Go services may 
also benefit PR9 in 1H22, following pent-up travel demand among 
foreigners (expatriates and emergency fly-in cases). Its international 
patient revenue may contribute 12% of total revenue this year, vs 8% in 
2021 and the pre-pandemic levels of up to 16%. It may open the 
international patient centre this year to capture demand from patients 
from (mainly) China, Myanmar, Cambodia, Laos and Japan.    

Omicron spread brought about an upside. Omicron infections in 
1H22 may enable PR9 to book an increase in its self-paying COVID-19 
patients. The company currently operates 60 beds in its COVID-19 
wards, with the flexibility to convert its nursing dormitory to serve the in-
patient department with an additional 100 beds. This may generate 
additional revenue of up to THB300m/quarter.                         
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 2,849 2,602 2,987

Reported net profit (THBm) 284 202 249

Recurring net profit (THBm) 284 202 249

Recurring net profit growth (%) 80.9 (29.0) 23.3

Recurring EPS (THB) 0.36 0.26 0.32

DPS (THB) 0.14 0.11 0.14

Dividend Yield (%) 1.0 0.8 1.0

Recurring P/E (x) 38.7 54.5 44.2

Return on average equity (%) 7.2 5.0 5.9

P/B (x) 2.7 2.7 2.6

P/CF (x) 22.5 26.0 18.7
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,643 1,208 1,603

Total assets 4,717 4,797 5,137

Total current liabilities 523 497 667

Total non-current liabilities 155 185 192

Total liabilities 678 682 859

Shareholder's equity 4,039 4,115 4,278

Minority interest 0 0 0

Other equity 8 0 0

Total liabilities & equity 4,717 4,797 5,137

Total debt 0 8 6

Net debt (632) (585) (684)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 490 424 588

Cash flow from investing activities 30 (349) (399)

Cash flow from financing activities (112) (114) (91)

Cash at beginning of period 223 632 592

Net change in cash 408 (39) 98

Ending balance cash 632 592 690
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. PR9’s FY21 net profit surged 23% YoY to THB249m, on 
a recovery of domestic patients and additional income from COVID-19-
related treatments in 2H21, ie the addition of >300 beds for the infected 
patients and the launching of hospitel services. Total medical revenue 
grew 15% YoY, with OPD revenue up 11% and IPD revenue higher by 
20% YoY. The self-pay and insurance patient mix were constant at 72% 
and 22% of revenue, while the Thai local patients contributed 92% of 
revenue, vs 91% in 2020. GPM was 27.3% (-0.1ppt YoY) due to higher 
depreciation and amortisation expenses related to the opening of the 
new hospital building. Its robust topline and efficient opex controls lifted 
the EBITDA margin to 19.5%, from 16.6% the previous year.          

Balance sheet/cash flow. It has had a solid balance sheet with a 
minimal D/E ratio of 0.20x (2020: 0.17x) and a net cash position, which 
should ease financial needs to support operations and longer-term 
business expansion. Operating cash flow grew 39% YoY to THB588m 
in 2021, while a smaller dividend and a slight change in lease liability 
repayment for 2021 decreased its financing cash flow. Capex was at 
c.THB178m last year and is likely ramping up to THB300m this year – 
for asset enhancement, IT security and networking, and new medical 
equipment used to treat complex diseases.  

ROE. PR9’s ROE increased to 5.9% in 2021, vs 5% the previous year – 
mainly due to the NPM hike of 0.6ppt, to 8.3%.  

Dividend. The company’s policy is to pay not less than 40% of NPAT 
as dividends. It paid annual DPS of THB0.14 for FY21, vs THB0.11 for 
FY20, implying a 1.1% yield. We expect yields to stay around 1.4-1.5% 
over the next two years.  

Management. PR9 was established in 1989, and initially operated 
Praram 9 Hospital in 1992. The stock was listed in Oct 2018. Bhanapot 
Damapong (0.1% stake) chairs the Board of Directors, and Dr Satian 
Pooprasert (1.3% stake) is the company’s CEO and the Board’s Vice 
Chairman. Three out of nine members on the board are independent 
directors. Bhanapot’s sister, Potjaman Damapong, is the company’s 
biggest shareholder, with a 37.1% stake.  

     

Investment Case 

Growth to continue this year. We are optimistic on PR9’s outlook for 
2022, following a rebound in non-COVID-19 treatments, higher 
utilisation of its new medical centre building, while the ongoing Omicron 
spread may be an earnings upside. The factors may also lead to 
improving operational economies of scale. Based on the consensus, we 
assume FY22-23 EPS at THB0.45 (+41% YoY) and THB0.46 (+3% 
YoY).      

Its fair value ranges THB13.50-15.80, derived from applying P/Es of 
30-35x to the EPS assumption of THB0.45 (+41% YoY). Our P/E range 
is between the stock’s 3-year historical trading mean and +1SD. PR9 is 
trading at 31x FY22 P/E – which is still attractive, based on the 
expected continuous strong earnings growth outlook this year. 

Key risks. New strains of COVID-19 that may undermine a rebound in 
non-COVID-19 patients, a delay in the influx of fly-in international 
patients, tougher competition, and rising opex.  
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RS 
Fair value: THB20.20-22.60 

Price: THB17.60 

A Sharp Rebound Ahead  
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker RS TB 

Avg Turnover (THB/USD) 144.00m/4.20m 

Net Gearing (%) 108.5 
 

Market Cap (THBm) 17,116m 

Beta (x) 0.62 

BVPS (THB) 2.20 

52-wk Price low/high (THB) 14.90 – 26.50 

Free float (%) 60.00 

  

  

Major Shareholders (%) 

Surachai Chetchotisak 23.7 

Sorat Vanichvarakij 10.1 

Bangkok Bank 5.2 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (2.44) (14.89) (8.57) (34.43) 

Relative 0.91  (10.57) (8.44) (37.24) 

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Strengthening business ecosystem (new markets, digital tokens, and 
synergies) may ramp up RS’ performance from 2022F onwards   

 Expect a sharp earnings recovery this year on improving consumption 
as well as its new business consolidation and new product launches   

 Further M&As, new partners, and asset spin-offs to boost earnings 

 

Company Profile 

RS has evolved from being a leader in Thailand’s media business to a 
commerce business. It currently operates three key divisions – 
commerce (63% of 2021 revenue), media (30%), and music and other 
businesses (7%). Its commerce business’ operating model includes 
Lifestar (a designer and developer of health and beauty products) and 
RS Mall (main sales channels for both online and offline platforms). For 
media, it has one digital TV station (Channel 8) and a radio station.         

 

Highlights 

Fully integrated commerce business with unique “entertainmerce” 
model. RS is building a digital economy on the strong base of its 

entertainmerce model. This includes the establishment of a solid digital 
platform (e-commerce and online content), digital content and asset-
driven strategy, transformation of existing assets to a digital economy 
and capturing new revenue streams, and tokenisation of its owned 
Popcoin digital currency. It is looking to access untapped markets under 
collaborations with partners and JVs, eg collaborating with Plan B 
Media to optimise group synergy by utilising RS’ ecosystem. It also 
plans to strengthen its own products to capture mass market 
opportunities, and looks to develop innovative products to differentiate 
itself and gain a first-mover advantage.           

Get ready for Popcoin token. Launched in mid-Nov 2021, we see RS’ 

Popcoin digital token as an indirect earnings driver in the longer term. 
Popcoin may allow it to explore online media (c.20% of Thailand’s total 
ad spending) and capture the younger target market. It may become an 
efficient marketing tool in boosting RS’ sales, as well as that of potential 
third-party businesses. The company should book revenue from 
Popcoin, based on the coin redemptions for the corporate products and 
services, and the secondary market’s trading transaction fees from 
1Q22F – which will boost net profit. The minting of tokens is estimated 
to grow from 2.5bn units in 2022 to 10bn units in 2025.          

New businesses are another booster. Its recently-acquired U-Life 

direct-selling business may start operations under RS, to support the 
commerce business in May 2022, with potential synergies to be carried 
out. For Chase Asia, the IPO plan is concrete – with the filing 
submission in May and targeted listing in Nov-Dec-2022. RS will divest 
some shares for the IPO, which may improve its capital structure.   
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 3,611 3,774 3,573

Reported net profit (THBm) 363 528 127

Recurring net profit (THBm) 363 528 127

Recurring net profit growth (%) (29.6) 45.4 (75.9)

Recurring EPS (THB) 0.37 0.54 0.13

DPS (THB) 0.30 - 0.35

Dividend Yield (%) 1.7 na 2.0

Recurring P/E (x) 47.1 32.4 134.4

Return on average equity (%) 21.4 28.4 6.2

P/B (x) 9.9 8.5 8.0

P/CF (x) 16.6 16.3 21.4  

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,117 1,174 1,091

Total assets 3,407 4,516 5,803

Total current liabilities 1,266 1,814 2,198

Total non-current liabilities 414 699 1,467

Total liabilities 1,680 2,512 3,665

Shareholder's equity 1,725 2,002 2,138

Minority interest 2 2 1

Other equity 0 0 0

Total liabilities & equity 3,407 4,516 5,803

Total debt 775 1,226 2,461

Net debt 447 1,026 2,320  

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,033 1,050 799

Cash flow from investing activities (615) (797) (2,000)

Cash flow from financing activities (429) (381) 1,142

Cash at beginning of period 340 328 200

Net change in cash (11) (128) (59)

Ending balance cash 328 200 141
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. RS posted a sluggish net profit of THB127m (-76% 

YoY) in 2021, on lower sales and higher opex. Sales totalled 
THB3.57bn (-5% YoY), mainly from a drop in commerce and 
entertainment revenue caused by the prolonged COVID-19 pandemic. 
GPM was 49.5% (-3.6ppts) from 53.1% in 2020, due to a ramp-up in 
promotional campaigns to boost merchandise sales and postponement 
of events and concerts. SG&A-to-sales ratio surged to 46.9% (+12ppts 
YoY) on higher marketing expenses from the investment to build brands 
of new products. NPM plunged to 3.6% (2020: 14.0%).   

Balance sheet/cash flow. The company’s total assets edged up by 

28% to THB5.8bn in FY21, from investments in associated firms and 
JVs, while total liabilities climbed to THB3.67bn, on higher short- and 
long-term bank loans. As such, its D/E ratio increased to 1.7x at end-
2021 from 1.3x in 2020, and the net D/E ratio also rose to 1.1x, from 
0.5x the previous year, in order to support its business expansion.   

ROE. ROE slipped to 6% in 2021 (vs 28% a year earlier), mainly from 

the net profit margin slump. Nonetheless, we expect to see a stronger 
ROE, in tandem with a sharp increase in FY22F earnings growth. 

Dividend. The company’s dividend policy is to pay not less than 50% of 

net profit after tax and legal reserves. RS refrained from paying 
dividends in FY20, as it plans to utilise cash for further business 
expansion and working capital. It paid an annualised DPS of THB0.35 
for FY21 results, equivalent to a 2% yield. We expect FY22-23 dividend 
yields to be a bit stronger, at 2-3%.  

Management. CEO and Chairman Surachai Chetchotisak is the 

company founder and major shareholder. He currently holds 23.7% of 
total outstanding shares. COO Pornpan Techarungchaikul, who has 
been with RS for many years, and CFO Wittawat Wetchabutsakorn, 
who joined RS in early 2020, are professional management personnel.      

 

Investment Case 

Seek robust earnings rebound. RS’ 2022 growth outlook may sharply 

improve following: i) The full-year recovery on product sales and media 
spending; ii) improving product mix and operating leverage; iii) new 
product launches (ie high-margin petcare and hemp-based products 
from 1Q22 onwards) and media activities which are getting back on 
track; and iv) higher equity profit contributions from Chase Asia – a debt 
tracking and collecting service – and Specialty Holding, an upstream 
health and beauty manufacturing business. It may lower marketing 
expenses vs the previous year and focus on brand awareness. 
Successful M&As and planned asset spin-offs may act as an upcoming 
catalyst and earnings upside. Based on the consensus, we assume an 
average FY22-23F EPS of THB0.48 (+267%) and THB0.69 (+44%).  

FV in the range of THB20.20-22.60 derived from applying prospective 

42x-47x P/Es (+1SD to +1.5SD from its 3-year historical mean). This 
follows its jump in earnings rebound vs that of local commerce peers. 

Key downside risks include a slower-than-expected economic 

recovery, increasing competition in the consumer products and 
marketplace business, delays in new product launches, and its media 
business income missing targets.  
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SCG Ceramics  
Fair value: THB2.60 

Price: THB2.28 

Solid Long-Term Growth Outlook  
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker COTTO TB 

Avg Turnover (THB/USD) 42.40m/1.20m 

Net Gearing (%) Net cash 

Market Cap (THBm) 13,594.78m 

Beta (x) 0.79 

BVPS (THB) 1.55 

52-wk Price low/high (THB) 1.97 – 3.18 

Free float (%) 15.10 

  

  

Major Shareholders (%) 

Cementhai Ceramics Co Ltd 82.75 

  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (1.82) (7.69) (13.60) (6.90) 

Relative 2.51  (4.91) (13.69) (10.44) 

 

 

Chatree Srismaicharoen +66 2088 9743 

chatree.sr@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Wide array of HVA products 

 Aggressive ongoing expansion of retail outlet network 

 Dual impact on FY22 performance 

 
 

Company Profile 

SCG Ceramics is one of the leading ceramic tile manufacturers and 
distributors of brands COTTO, CAMPANA, and SOSUCO, which 
provide a variety of new products to better serve customers’ needs. The 
company offers a one-stop service ranging from manufacturing, 
distribution, as well as installation of quality ceramic tiles for floor & wall.  
 

Highlights 

Wide array of HVA products. The amalgamation among five 

companies in Aug 2018 that resulted in the successful horizontal 
integration among ceramic tile brands should broaden the company’s 
overall market from low-end to high-end and maximise negotiation 
leverage over suppliers. We believe FY22 will be the appropriate period 
for portfolio expansion of high value-added products including i) health 
and hygiene-oriented products (price range of THB200-500 per sq m), 
ii) mosaic collection (THB350-1,100 per sq m), and iii) Italia & Espana 
collection (THB1,500-4,200 per sq m). Note that the company’s HVA 
products accounted for 30-35% of its portfolio in FY21. All the HVA 
products mentioned above are commanding prices higher than current 
average prices of THB150-160 per sq m, helping to cushion its overall 
GPM, especially during the current situation of an energy cost surge.   

Aggressive ongoing expansion of retail outlet network. This is 

another area the company has to focus on to enhance GPM. Since 
FY20, the Klang Ceramic outlet has expanded aggressively from only 
28 stores in FY19, to 40 in FY20 and 68 in FY21. The company is 
heading towards its target of 100 stores by end-FY22. This outlet chain 
that focuses on the low-to-mid end market has proven successful in 
boosting the channel’s sale revenue by 40% YoY in FY21. For COTTO 
Life, its one-stop service solutions focusing on the mid-to-high end 
market, we think this channel needs time for boost sales revenue. 
Although COTTO Life’s service centres have expanded to three major 
cities (Bangkok, Chiangmai, and Khon Kaen), sales revenue growth 
remains minimal. 

Dual impact on FY22 performance. On the bright side, FY22 core 

revenue growth should be the flagship indicator for the company to 
command earnings growth due to the dual impact from the higher 
proportion of new HVA products and retail outlet expansion, especially 
Klang Ceramic. These impacts should help to mitigate pressure on 
GPM caused by the surge in energy costs that may sustain throughout 
the year.  

mailto:hatree.sr@rhbgroup.com
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 11,074 10,194 11,194

Reported net profit (THBm) 168 420 584

Recurring net profit (THBm) 168 420 584

Recurring net profit growth (%) NM 149.9     38.9        

Recurring EPS (THB) 0.03        0.07        0.10        

DPS (THB) 0.01        0.03 0.05

Dividend Yield (%) 0.5          1.3          2.1          

Recurring P/E (x) 80.8        32.4        23.3        

Return on average equity (%) 1.9          4.8          6.3          

P/B (x) 1.5          1.5          1.5          

P/CF (x) 10.5 11.0 12.1
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 5,125 4,950 5,872

Total assets 11,395 10,913 11,521

Total current liabilities 1,763 1,444 1,598

Total non-current liabilities 600 656 673

Total liabilities 2,363 2,101 2,271

Shareholder's equity 9,032 8,812 9,251

Minority interest 1 0 0

Other equity 0 (0) (0)

Total liabilities & equity 11,395 10,913 11,521

Total debt 160 140 149

Net debt (471) (592) (1,175)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,289 1,234     1,125     

Cash flow from investing activities (370) (203) (254)

Cash flow from financing activities (712) (931) (279)

Cash at beginning of period 424 631 731

Net change in cash 207 100 593

Ending balance cash 631 731 1,324     
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. Despite 4Q21 core revenue growing 11% YoY in 

tandem with sale volume (+6% YoY, +5% QoQ) in the domestic and 
export markets after the easing of government pandemic restrictions, 
4Q21 net profit fell 31% YoY to THB57m from rising natural gas cost 
(+43% YoY), which is used in its production. Based on the solid 
earnings performance from 1Q21 to 3Q21, FY21 net profit grew 39% 
YoY to THB584m as core revenue increased 10% YoY, driven by full-
year sale volume of 5% YoY, aside from the non-recurring revenue of 
THB131m from the sale of land plots at its Nong Khae industrial estate. 
Note that the low-to-mid end market still dominated the company’s 
overall sales volume at 84%. As sales volume in provincial markets 
maintained the majority of sale revenue (79%), the simultaneous growth 
of provincial demand in the North and Northeast (+15% YoY), Central 
(+4% YoY), and South (+9% YoY) boded well for FY21 sales volume. 
Core EBITDA margin also declined to 12% in FY21 from 12.9% in FY20 
from the rising cost of natural gas (+24% YoY). Based on its low-debt 
position, its finance cost also declined by more than half to THB3.5m.    

Balance sheet/cash flow. For FY21, the company’s continued to be in 

a net cash position, with no significant long-term financial debt – this 
provides abundant room for its future expansion plans. In addition to its 
ongoing expansion of Klang Ceramic outlets in the country, the 
company also announced that its subsidiary is entering into a JV with a 
foreign partner to operate a retail and wholesale network for ceramic 
tiles and relevant products in Cambodia. Cash flow from operations 
remained resilient – above THB1bn in FY21 – the company has already 
repaid all financial debts since FY20. In FY21, the company used 
THB267m for capital expenditure, a prudent figure in our view, mainly 
for maintenance, machinery improvement, energy savings programme, 
and retail outlet expansion.  

ROE. ROE rose from 4.8% in FY20 to 6.3% in FY21 mainly due to its 

earnings expansion in FY21, especially 9M21 when the energy prices 
did not greatly affect production cost. Based on management’s 
guidance to maintain its equity base, aside from the high commitment to 
pay dividend consistently, ROE should increase further in FY22.  

Dividend. For its FY21 earnings performance, the company announced 

to pay DPS of THB0.047, implying a 48% dividend payout ratio that 
stays within the range of its dividend policy (30-50% of net profit). 
Although FY22 earnings will likely grow further, we expect the company 
to keep to its policy ie dividend yield to remain low at 2-3%. Its strong 
cash flow position also supports the ability to pay dividend under the 
policy or even higher than the policy.  

Management. Numpol Malichai, is the Managing Director/Executive 

Director who has been with the company since Dec 2018.     
 

Investment Case 

FV of THB2.60. The company’s growth phase has just begun and this 

should be the major rationale behind the company’s P/E being higher 
compared to sector peers, while its solid financial position should 
support the business expansion, which bodes well for long-term growth. 
Based on a 22x P/E, our FV is THB2.60.   
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Shrinkflex (Thailand) 
Fair value: THB7.50-7.80 

Price: THB5.75 

Riding Resilient Demand  
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker SFT TB 

Avg Turnover (THB/USD) 2.40m/0.10m 

Net Gearing (%) Net Cash 

Market Cap (THBm) 2,354m 

Beta (x) 0.78 

BVPS (THB) 1.68 

52-wk Price low/high (THB) 4.86 – 8.45 

Free float (%) 27.20 

  

  

Major Shareholders (%) 

Sung Cheong Tsoi 23.6 

Jurairat Pongsorn 16.9 

Sukanya Tsoi 14.6 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (5.31) (16.41) (21.90) (20.15) 

Relative (1.96) (12.09) (21.77) (22.96) 

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Increasing demand for shrink labels should boost sales to achieve 
15% growth target and act as key 2022F earnings driver  

 Initiatives to increase customers, and opening of new production 
facility to boost growth from 2H22F   

 Operational economies of scale may limit impact of production cost 
hikes and keep profit margins manageable.  

 

Company Profile 

Shrinkflex (Thailand) or SFT is a leading manufacturer and distributor of 
shrink sleeve label printing. It currently offers one-stop solutions that 
meet all of its customers’ needs. Key products include: i) Gravure shrink 
labels for mass-produced work (93% of sales), ii) digital shrink labels for 
low-volume printing jobs (4%), iii) gravure cylinders for in-house 
customers (2%), and iv) stretch film (0.3%). Its well-diversified customer 
portfolio in 2021 included manufacturers in the beverage industry 
(50%), food (26%), cosmetics (8%), household products (4%), and 
pharmaceutical (1%). Some of its key strengths are: i) Relatively low 
competition but high barrier-to-entry for the shrink label business, ii) a 
strong customer base with recurring projects from new and existing 
clients, and iii) its own product development team to facilitate and 
attract large clients.           

 

Highlights 

Robust demand continues. SFT maintained its targeted sales growth 
of 15% for 2022F, backed by Thailand’s shrink label market which is 
forecasted to grow 12.2% this year. Increasing purchase orders, mainly 
among F&B customers should enhance its utilisation rate and act as the 
key revenue driver. This is in tandem with local consumption recovery, 
easing COVID-19 restrictions, and SFT’s planned launches of new 
products in 2Q-3Q22F. The opening of a new factory in 4Q22F should 
also support SFT’s new businesses. It should see improving quarterly 
sales momentum throughout this year.     

New customers and investments to provide additional support. 
The scheduled opening of SFT’s new freehold plant in 2H22F and the 
installation of its sixth Gravure printing machine this year should unlock 
long-term business expansion opportunities. Resumed exhibitions and 
events may also allow it to capture new customers domestically and 
abroad. Possible launches of new premium products post pandemic, 
should enable SFT to obtain more orders for high-GPM digital shrink 
labels, aside from the ongoing expansions in flexible packaging sales.  

GPM likely manageable. Prices of SFT’s key material, polyethylene 
terephthalate (PET) plastic is rising, while PVC has corrected from its 
peak in Oct 2021. Higher PET costs could impact 2022F GPM, as SFT 
may partially pass through the ASP hikes. Still, the impact may be 
limited by improving demand for shrink labels, which would enhance 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 585 677 794

Reported net profit (THBm) 57 78 112

Recurring net profit (THBm) 57 78 97

Recurring net profit growth (%) 84.5 37.4 24.0

Recurring EPS (THB) 0.28 0.18 0.22

DPS (THB) 0.50 0.32 0.10

Dividend Yield (%) 8.7 5.6 1.8

Recurring P/E (x) 20.2 32.4 26.1

Return on average equity (%) 25.3 17.7 16.0

P/B (x) 5.0 3.8 3.4

P/CF (x) 17.3 20.4 33.1
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 231 526 560

Total assets 425 843 944

Total current liabilities 141 115 140

Total non-current liabilities 56 71 65

Total liabilities 197 185 206

Shareholder's equity 228 658 738

Minority interest 0 0 0

Other equity 0 0 0

Total liabilities & equity 425 843 944

Total debt 115 92 89

Net debt 110 (19) (10)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 66 124 77

Cash flow from investing activities (57) (260) (32)

Cash flow from financing activities (14) 242 (56)

Cash at beginning of period 10 5 111

Net change in cash (5) 106 (12)

Ending balance cash 5 111 99
 

Source: Company data, RHB 

 

operational economies-of-scale, in our view.  

 

Company Report Card 

Latest results. FY21 net profit grew strongly by 43% YoY to THB112m, 
on strong sales, better cost management, and higher FX gains from the 
THB’s depreciation. Core profit rose 24% YoY to THB97m. Total sales 
rose 17% YoY, above its 15% target, driven by the Gravure printing 
business – thanks to robust purchase orders from F&B customer 
segments, as well as a material jump in stretch film sales after the 
launch in 2020. Average GPM was 28.4%, slightly down from 29.2% in 
2020 due to an increase in raw material costs in 2H21. Opex-to-sales 
ratio declined 0.6ppts to 12.3%, due to a stronger topline growth and 
efficient controls over selling and administrative expenses.      

Balance sheet/cash flow. SFT is in a net cash position, which should 
strongly support its long-term business expansion. There was an 87% 
hike in inventory due to the higher purchase of raw materials to support 
clients’ orders and 32% increase in fixed assets related to investments 
in new printing machines. Its financing cash flow fell to THB56m on 
repayment of lease liabilities and long-term loans, as well as dividend 
payments. Capex was at THB133m last year, and is likely rise to above 
THB199m on its factory expansion (75%) and new machines (25%).  

ROE. SFT’s ROE declined slightly to 16.0% in 2021, from 17.7% during 
the previous year. However, NPM increased by 2.5ppts to 14.1%.  

Dividend. The company’s policy is to pay no less than 30% of net profit 
after tax, based on its separate financial statement, and legal reserves 
and other reserves. It paid annualised DPS of THB0.10 for FY21, vs 
THB0.07 for FY20 post IPO, implying 1-2% yields. We expect yields to 
stay around 2% this year and the next.  

Management. SFT was established in 2007, and listed in the Market for 
Alternative Investment (MAI) in Oct 2020. Company founder Sung 
Cheong Tsoi (24% stake) is the CEO, and President of the Executive 
Board.  

     

Investment Case 

Topline-driven earnings. We expect SFT’s earnings growth to 
continue in 2022F, driven by sales expansion. This should be supported 
by resilient demand for shrink labels – mainly in the food business – an 
increase in total production capacity by 25%, and the planned opening 
of its new factory by 4Q22. This is amidst challenging raw material costs 
and higher oil prices. Based on consensus, we assume FY22F THB0.30 
EPS (+19%) and FY23F THB0.36 (+19%).   

FV range of THB7.50-7.80, derived from applying 25-26x prospective 
P/E or the packaging sector’s average level. We expect earnings 
momentum to recover in 1Q22F before entering a high season in 2Q-
3Q22. 

Key risks. Slowdown in consumption, fluctuation in raw material prices 
and FX rates, supply chain disruptions, and rising competition from new 
players.  
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SUNSWEET 
Fair Value: THB7.20-8.40 

Price: THB6.45 

Resurgence From Recovery In Consumption 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker SUN TB 

Avg Turnover (THB/USD) 24.90m/0.70m 

Net Gearing (%) 26 

Market Cap (THBm) 3,483m 

Beta (x) 1.06 

BVPS (THB) 1.77 

52-wk Price low/high (THB)   5.30 – 10.20 

Free float (%) 30.43 

  

  

Major Shareholders (%) 

Jiraporn Kittikhunchai 65.02  

Ongart Kittikhunchai  2.69  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (11.57) (13.01) (23.02) (29.61) 

Relative (6.87) (7.34) (21.49) (30.97) 

 

 

Athipu Visavaveja  +662 088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 More positive outlook on food consumption in 2022 

 Higher exports due to world consumption recovery and THB 
depreciation 

 Potential businesses, particularly hemp-food and beverage 

 

Company Profile 

Sunsweet is in the business of manufacturing and distributing 
processed sweet corn and other agricultural products under the KC 
brand. In addition, the company manufactures according to customers’ 

orders under their own brands. Sunsweet International Co Ltd (SI), a 
subsidiary of the company sources and sells food and agricultural 
products such as fresh onions, tapioca starch, canned pineapple, corn 
oil, sunflower oil, and ketchup, etc to support domestic and foreign 
customers. The company and its subsidiaries continue to seek further 
growth opportunities by providing a wider range of products to 
customers from over 50 countries, such as Japan, Korea, Taiwan, 
Russia, Saudi Arabia, Switzerland, Germany, Lebanon, Turkey, Iran, 
etc.  Its products are produced with the highest standards and 
technology that meet quality assurance of international standards such 
as International Standards Standard (IFS), Hazard Analysis Critical 
Control Point (HACCP) and Good Manufacturing Practices (GMP). SUN 
also focuses on environmental management systems in accordance to 
ISO14001:2004 quality policies.  

 

Highlights 

More positive outlook in 2022. Post pandemic, we view more 

positively the recovery of food products as world consumption recovers 
resulting in the rise of export activities.  In 1Q22, sales revenue is 
expected to increase YoY due to THB depreciation, while domestic 
orders should increase from ready-to-eat (RTE) products from higher 
capacity and better demand from the HORECA segment. GPM is 
estimated to be softer due to higher raw material and packaging costs. 
However, SUN had adjusted selling prices to reduce the effect.  
Earnings may decrease QoQ from lower gross margin due to higher 
raw material costs. 2Q22F earnings will likely recover YoY and QoQ 
from THB depreciation and higher exports of RTE products and 
additional capacity. GPM should be gradually rise due to selling price 
adjustment and raw material costs stabilising as can packaging will 
likely soften from its peak.     

Under developed hemp-related business. SUN has applied for a 

license for the hemp-related business. We view Thailand as having the 
potential to become the world’s largest hemp centre which would allow 
it to cash in on the USD15.8bn global business market over the next 
five years. 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 1,920 2,611 2,981

Reported net profit (THBm) (42) 193 209

Recurring net profit (THBm) (56) 181 247

Recurring net profit growth (%) -174% -561% 8%

Recurring EPS (THB) (0.13) 0.42 0.38

DPS (THB) 0.05 0.05 0.15

Dividend Yield (%) 1% 1% 2%

Recurring P/E (x) (49.4) 15.4 16.8

Return on average equity (%) -5% 19% 18%

P/B (x) 3.3 2.7 3.6

P/CF (x) 11.40 9.45 64.95
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 605           599        568        

Total assets 1,343        1,293     1,454     

Total current liabilities 446           241        263        

Total non-current liabilities 46             30          48          

Total liabilities 492           271        311        

Shareholder's equity 851           1,022     1,142     

Minority interest -            -         -         

Other equity (21)            (21)         (24)         

Total liabilities & equity 1,343        1,293     1,454     

Total debt 225           4            43          

Net debt (18)            (290)       29          
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 205           328        45          

Cash flow from investing activities (59)            (31)         (265)       

Cash flow from financing activities 83             (246)       (60)         

Cash at beginning of period 14             243        294        

Net change in cash 229           51          (280)       

Ending balance cash 243           294        14          
 

Source: Company data, RHB 

 

At least five categories are being spurred by the hemp and cannabis 
legalisation in Thailand, namely, beverages, food, medicine and 
supplements, apparel, and personal care products. 

  
 

Company Report Card 

Results highlights. SUN posted strong 4Q21 net profit at THB66m 
(+65% YoY, +23% QoQ), which was 22% higher than market 

expectations due to solid GPM.  The YoY increase stemmed from total 
revenue increased 29% YoY – a record high – derived from higher 
exports, especially canned corn. In addition, domestic revenue rose 
from RTE products, which was higher from capacity expansion, which is 
currently 60,000-70,000 pieces per day, rising from 40,000 pieces per 
day in FY20.  Demand from HORECA increased post lockdown. Also. 
GPM was higher as SUN adjusted its sweet corn price, while the RTE 
segment provided higher margin due to the launch of new products.  
We think this should offset higher raw material costs. The QoQ increase 
was from higher sales even in the low season because SUN had well 
managed its raw materials. 

Dividends. The company has an acceptable dividend payout. Normally, 

its dividend policy is not less than 50% but it can be adjusted, 
depending on the situation. From FY19-21, dividend per share ranged 
from THB0.05 to THB0.15, while dividend yield was from 1-2%. In 2021, 
food consumption was hit by the Delta variant, leading to low dividend 
yield of about 2%. It is anticipated that the dividend yield should be 
higher in 2022 due to the recovery in food consumption.  

Management. Ongart Kittikhunchai is the Chairman of SUN’s Executive 

Committee. Adisai Samniang is the Director of Sales and Marketing, 
while Amphun Suriyoung is the Director of Production. Management 
has approximately 25 years of experience in agricultural products. 

 

Investment Case 

SUN posted a solid 4Q21, unlike most Thai companies that were faced 
with difficulties from COVID-19. This is due to the company diligently 
managing its raw materials. SUN is expected to have a better 2022 
given the domestic recovery and higher exports opportunity.  

Concensus estimates it fair value in the range of THB7.20-THB8.40 
based on 18-21x FY22F P/E.    
 

Key risks include volatility of raw material costs and possible pandemic 
outbreak that could unfavorably affect demand and supply. 
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T.A.C. Consumer 
Fair Value: THB9.20-10.00 

Price: THB7.45 

A Resilient Growth Outlook  
  

 
 
 

 
 

 
Source: Bloomberg 

Stock Profile 

Bloomberg Ticker TACC TB 

Avg Turnover (THB/USD) 15.10m/0.40m 

Net Gearing (%) Net Cash 

Market Cap (THBm) 4,530m 

Beta (x) 0.64 

BVPS (THB) 1.22 

52-wk Price low/high (THB) 5.90 – 8.25 

Free float (%) 62 

  

  

Major Shareholders (%) 

Chatchawe Vatanasuk 24.6 

Thanutum Kiatphaibool 6.7 

Thai NVDR 5.2 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (5.48) (4.17) (11.54) (2.82) 

Relative (2.13) 0.15 (11.41) (5.63) 

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Improving sales post-pandemic could be the key earnings growth 
driver for FY22F, while its superior GPM may be secured in 1H22F 

 More access to CP All’s extensive network, ie 7-Eleven stores abroad 
and Lotus’s hypermarkets and proximity stores throughout Thailand   

 Leveraging its business-to-consumer (B2C) expertise to more new 
business partners, ie café and food services 

Company Profile 

T.A.C. Consumer (TACC) sources for, manufactures and distributes 
beverages – mainly tea and coffee, and lifestyle products – locally and 
for export. Its operations are: i) Business-to-business (B2B, 96% of 
sales in 2021) – cold beverage dispensers sold at 7-Eleven stores in 
Thailand, instant drinks sold at All Café kiosks, and hot beverage 
dispensers; ii) B2C (c.4% of sales) such as ready-to-drink green tea 
under the Zenya brand, instant powder drinks under Na-Arun, and 
being the licensing agent for products like San-X and Jay The Rabbit.          

Highlights 

Sales-driven for 2022. TACC is targeting 10-15% topline growth in 

2022, from its existing business and expansion. It will continue creating 
new products for high-growth and potential markets, and for consumers 
that like new trends. We expect foot traffic to 7-Eleven stores to improve 
post-lockdown, while the plan to open 700 new 7-Eleven stores this 
year may boost sales, including that of beverage dispensers and instant 
beverage powders for All Café at 7-Eleven outlets. The rising raw 
material and energy costs should have a limited impact on its 1H22F 
margin. 2H may be a more challenging period, but headwinds should be 
manageable, as TACC should be able to pass on the increase in costs.      

Widening growth opportunities. We like TACC’s outlook, as it should 

grow in tandem with CP All’s business expansion ie opening 7-Eleven 
stores in Cambodia and other neighbouring countries, as well as 
Lotus’s new hypermarkets and Go Fresh proximity stores in Thailand. 
The company was able to supply beverage products for Jungle Café at 
1,700 Lotus’s Go Fresh stores, vs 1,400 stores in 2021. It was also 
ramping up the installation of beverage jet sprays at Lotus’s 
hypermarket food centre to 75 locations at end-Feb 2022 (2021: 45) – 
and aims to expand this to all 240 outlets over the next couple of years. 
This should boost TACC’s turnover, even as it generates operational 
economies of scale that will strengthen margins.          

Diversifying business with more partners. This includes possible 

launches of hemp-based drinks in 2H22, the distribution of non-coffee 
products for CP All’s subsidiary Siam Makro, and ventures like 
becoming Bon Café’s hot vending machine agent, supplying beverage 
powder to other café operators like Café Pan Thai, and penetration into 
the food service business.      
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 1,520 1,315 1,341

Reported net profit (THBm) 162 188 214

Recurring net profit (THBm) 162 188 207

Recurring net profit growth (%) 137.0 16.2 10.0

Recurring EPS (THB) 0.27 0.31 0.34

DPS (THB) 0.24 0.30 0.33

Dividend Yield (%) 3.2 4.0 4.4

Recurring P/E (x) 27.9 24.0 21.9

Return on average equity (%) 23.9 26.5 29.2

P/B (x) 6.5 6.3 6.1

P/CF (x) 19.5 19.3 20.3
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 911 879 905

Total assets 1,029 1,012 1,065

Total current liabilities 310 255 286

Total non-current liabilities 20 34 36

Total liabilities 330 289 322

Shareholder's equity 698 723 742

Minority interest 0 0 0

Other equity 0 0 0

Total liabilities & equity 1,029 1,012 1,065

Total debt 3 21 21

Net debt (13) (183) (116)
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 232 234 223

Cash flow from investing activities (178) 122 (88)

Cash flow from financing activities (118) (169) (202)

Cash at beginning of period 80 16 204

Net change in cash (64) 187 (67)

Ending balance cash 16 204 136
 

Source: Company data, RHB 

 

Company Report Card 

Latest results. TACC reported strong net profit of THB214m in 2021 

(+14% YoY), mainly driven by higher GPM. Sales amounted to 
THB1.34bn (+2%), from a wider market share and launches of many 
new products. It gained revenue from an increase in 7-Eleven’s All Café 
outlets and more co-developed new products for the B2B segment. 
GPM was at 38% (+4.2ppts), as it gained a stronger sales mix from 
high-margin products and cost management efficiency. SG&A-to-sales 
ratio edged up to 18.8% (+2.6ppts) on higher R&D and personnel 
expenses, and loss from asset impairments. Its net profit margin, as 
such, rose to 16% (vs 14.3% in 2020).   

Balance sheet/cash flow. The company’s total assets increased by 5% 

to THB1.07bn, while total liabilities decreased by 12%, to THB322m, on 
higher trade payables and income tax payable. As such, its D/E ratio 
slightly increased to 0.43x at end-2021, from 0.40x in 2020. Its balance 
sheet remained healthy with a net cash status, facilitating TACC’s 
potential debt financing for further business expansions.  

ROE. TACC’s ROE increased further to 29% in 2021 (2020: 27%), 

mainly from the GPM hike which enhanced the net profit margin. We 
expect its ROEs to continue increasing this year and the next, to 32-
34% based on consensus estimates, driven by wider profit margins.  

Dividend. The company’s dividend policy is to pay not less than 30% of 

net profit. It pays the dividends on a semi-annually basis. It declared 
total FY21 DPS of THB0.33, equivalent to an attractive 4% dividend 
yield – an increase from 2020’s total DPS of THB0.30. We expect 
dividend yields to stay within the range of 4-5% in 2022-2023.  

Management. CEO and the Board Chairman, Chatchawe Vatanasuk, 

is one of the company’s founders. He has a marketing background and 
more than 20 years of experience in the beverage industry. He currently 
holds 24.6% of total outstanding shares, making him the biggest 
shareholder. Deputy Managing Directors for corporate strategy as well 
as sales & marketing are professional management personnel.       

Investment Case 

Resilient growth continues. TACC’s ability to expand its topline and 

GPM despite the pandemic led to impressive 2021 results. This year, 
we expect earnings to be mainly driven by sales, including: i) A rebound 
in customer traffic to 7-Eleven stores post-lockdown, which may support 
its B2B business; ii) its access to distribute products at Lotus’s 
hypermarkets and proximity stores; iii) expansion of CP All’s retail 
network both in Thailand and abroad; and iv) a recovery in licensing 
agent business. Its raw materials may be secured to maintain 1H22F 
production and profit margins. Based on consensus, we assume 
FY22F-23F EPS oatf THB0.40 (+14%) and THB0.47 (+18%).  

FV in the range of THB9.20-10.00. This was derived by applying a 

targeted P/E range of 23-25x. 23x is the stock’s 3-year historical trading 
mean, while 25x P/E implies Thailand’s beverage sector average.  

Key risks include a slower-than-expected economic recovery, high 

dependency of B2B sales on its key strategic partner (CP All), rising 
competition in the beverage business, and poor response to its new 
products.  
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Thai Plaspac 
Fair Value: THB17.00-18.00 

Price: THB15.40 

Strong Plastic Designer To Capture Future Trends 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker TPAC TB 

Avg Turnover (THB/USD) 2.0m/0.1m 

Net Gearing (%) 171 

Market Cap (THBm) 4,996.0m 

Beta (x) 0.13 

BVPS (THB) 6.47 

52-wk Price low/high (MYR)   12.90 – 20.80 

Free float (%) 21.59 

  

  

Major Shareholders (%) 

Anuj Lohia 69.66  

Eakawut Nuengchamnong 6.92  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute 5.52  0.66  (20.73) (0.65) 
Relative 

10.22  6.32  (19.19) (2.02) 

 

 

Athipu Visavaveja  +662 088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Better positive outlook on FMCG consumption in 2022 

 Segment market leader positions in Thailand, India, the UAE, and 
Malaysia 

 Acquisition of potential polymer business in India 

 Cheap Valuation stock  

 

Company Profile 

Thai Plaspac is a designer and manufacturer of rigid plastic 
packaging for fast-moving consumer goods (FMCG) and 
pharmaceutical applications. TPAC partners with brands to create 

sustainable quality and technically optimised packaging. Its specialty 
focus is FMCG and pharmaceutical rigid plastic packaging. For over 
three decades, TPAC has worked with some of the world’s most leading 
brands as their end-to-end packaging partner. Its team of technical 
experts carefully evaluates a products’ technical design, engineering, 
and sustainability considerations before applying the right technologies 
for the most efficient production possible. Its packaging solutions are all 
recyclable and/or made from recycled material. TPAC has production 
facilities in Thailand, India, the United Arab Emirates (UAE), and 
Malaysia. The company has since transformed itself into a global entity 
with more than 17 manufacturing sites across four countries (including 
those under construction and acquisition). TPAC is run by professionals 
with an independent board. It also has global leadership at corporate 
and business unit levels – well supported by a talent pool of c.3,000 
employees. 
 

Highlights 

Better positive outlook in 2022. We have a more positive view on 

TPAC’s post-pandemic recovery. Plastic packaging demand is likely to 
improve after world consumption recovers and export activities 
increase. The company is expected to do better after this recovery and 
post a price adjustment to reflect higher raw material and transportation 
costs.  THB depreciation will also help support its overseas business, in 
our view. 

Market leader in various segments and markets. TPAC is in a 

market leadership position across various niche markets and segments: 
i) Rigid food and pharmaceutical packaging in Thailand, the UAE, and 
India; and ii) rigid in-mould labelled or IML food packaging in Malaysia.  
The company’s production facilities are certified with world-class 
hygiene controls, given that c.90% of its portfolio caters to segments 
where stringent hygiene standards are a requisite, ie F&B and 
pharmaceuticals & personal care. The remainder of products portfolio 
service the home care and industrial segments. 

Acquiring a polymer business in India. TPAC Packaging India has 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 3,756 3,983 5,194

Reported net profit (THBm) 163 353 175

Recurring net profit (THBm) 159 347 179

Recurring net profit growth (%) 619% 117% -50%

Recurring EPS (THB) 0.49 1.06 0.55

DPS (THB) 0.13 0.29 0.14

Dividend Yield (%) 1% 2% 1%

Recurring P/E (x) 31.7 14.5 28.2

Return on average equity (%) 9% 17% 7%

P/B (x) 2.9 2.4 2.4

P/CF (x) 9.4 6.6 6.9
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,288        1,561     2,311     

Total assets 4,387        4,723     7,127     

Total current liabilities 883           1,172     1,762     

Total non-current liabilities 1,654        1,430     2,881     

Total liabilities 2,537        2,603     4,643     

Shareholder's equity 1,849        2,121     2,484     

Minority interest 105           59          370        

Other equity (274)          (237)       46          

Total liabilities & equity 4,387        4,723     7,127     

Total debt 1,809        2,766     2,731     

Net debt 1,718        2,570     2,338     
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 537           761        724        

Cash flow from investing activities (631)          (242)       (1,157)    

Cash flow from financing activities 119           (359)       631        

Cash at beginning of period 64             35          195        

Net change in cash (29)            160        198        

Ending balance cash 35             195        393        
 

Source: Company data, RHB 

 

entered into definitive agreements to acquire the business undertakings 
of Skypet Polymers on 31 Dec 2021. This transaction is completed on 1 
April 2022. Skypet Polymers has three production sites that will become 
part of TPAC’s assets. Post the transaction, the company will hold 80% 
of Skypet Polymers with the remaining 20% held by the latter’s former 
founder. This acquisition will absorb the potential and growth of the 
India polymer market business, in our view. 

Expecting 1Q22 results to temporally soften, but recover in 2H22.  

We anticipate TPAC to likely see lower core earnings in 1Q22 due to 
the Omicron situation. Product margins are also likely to reduce due to 
pressure from hiking oil prices. However, this is expected to be 
alleviated by the opening of Thai economy and demand recovery in 
India. Due to its specific products and design, TPAC is likely to adjust its 
selling prices, but this may take time, ie 2-3 months. However, product 
spreads should be better after prices are adjusted in 2H22.  
 

Company Report Card 

Results highlight. TPAC posted a strong 4Q21 net profit of THB72m 

(+13% YoY, +43% QoQ). Normalised profit stood at THB72m (+15% 
YoY, +32% QoQ). The factors that support strong profits are: i) 
Domestic earnings improving as the pandemic in Thailand improves; ii) 
earnings abroad in the UAE, India, and Malaysia are also improving on 
better demand, more value-add products, and cost management; iii) 
SG&A decreased as SG&A/sales dropped to 9.1% from 13.2% in 4Q20 
and 10.6% in 3Q21; and iv) a lower tax rate (down to 22.5% from 24% 
in 3Q21).   

Dividends. TPAC declared a dividend for 2021 of THB0.141 per share, 

ie a yield of 1% (the ex-dividend date was on 9 May and it will pay 
dividends on 20 May). While the dividend was not so high, the company 
plans to increase growth via M&A in future. 

Management. Kevin Qumar Sharma is TPAC’s Group Chief Executive 

Officer while Theerawit Busayapoka is the Chief Executive Officer of its 
Thailand business. Management has long-term experience of c.30 
years in the plastic packaging products segment. 
 

Investment Case 

TPAC can perform well in 4Q21, unlike most Thai companies that faced 
difficulties given the obstacle that was/is COVID-19. Street still sees the 
company as a cheap valuation stock that is trading at approximately 12-
13x 2022F P/E, which is below the historical average of 20x The range 
for TPAC’s suitable price should be THB17.00-18.00 based on 
conservative P/E of 14-15x. 

Key risks include volatility of raw material costs and a possible 
pandemic spread that could adversely affect demand and supply. 
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Thai Solar Energy 
Fair Value: THB3.00-3.20 

Price: THB2.30 

On The Path To a Huge Project 
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker TSE TB 

Avg Turnover (THB/USD) 19.20m/0.60m 

Net Gearing (%) 187 

Market Cap (THBm) 2,354m 

Beta (x) 0.72 

BVPS (THB) 3.00 

52-wk Price low/high (THB)   2.12 – 3.70 

Free float (%) 39.72 

  

  

Major Shareholders (%) 

PM Energy   36.98  

Sino Thai Engineering & Construction   9.00  

  

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (6.90) (13.60) (22.30) (21.17) 

Relative (3.55) (9.28) (22.17) (23.98) 

 

 

Athipu Visavaveja  +66 2088 9627 

athipu.vi@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 Riding on the global trend for renewable energy 

 Huge project in Japan to debut 

 Undergoing M&A to cater for future growth 

 

Company Profile 

Thai Solar Energy was established in 2008 by national shareholders 
that share a common goal of pushing the technological envelope for 
clean renewable energy and harnessing it for the benefit of the 
community. The company is in the business of producing and 
distributing electricity from solar and other renewable energy sources. 
Its business can be divided into two types: i) Solar photovoltaic or PV 
and biomass power plants, and ii) developing a floating hydro-solar 
farm system. 

TSE – in collaboration with several world-renowned energy institutes 
and specialised energy companies – continuously develops its 
technologies. The company is committed towards producing clean 
renewable energy to fulfil growing demand in Thailand and South-East 
Asia, as well as its investment target in Japan. TSE generates and 
distributes renewable energy for local clients, eg the Provincial 
Electricity Authority or PEA and Metropolitan Electricity Authority or 
MEA. It also generates and distributes renewable energy in Japan for 
clients like Hokuriku Electric Power, Tokyo Electric Power, and Tohoku 
Electric Power.  
 

Highlights 

Huge project in Japan to debut. TSE is now in the midst of 

constructing the Onikoube project – a huge solar energy farm in Miyagi 
Prefecture, Japan. The project has an installed capacity of 147MW with 
a purchasing contract of 133MW. The feed-in tariff or FiT is JPY36 
(THB10.60). As of 4Q21, TSE has constructed approximately 60% of 

the project. It expects to test and start operations in 1Q23. We believe 
Onikoube will compensate for an original c.80MW in solar farm projects 
in Thailand that are expected to have less revenue from lower adder – 
these projects will gradually lose their adder during 2023-2024. The 

coming of Onikoube in 2023 is expected to increase TSE’s profit levels 
from THB500m during 2021-2022 to THB900m in 2023.  

Under M&A for regional projects. The automotive semiconductor chip 

shortages started around end 2020 and TSE is now negotiating to 
invest in several new projects within the next 3-5 years, comprising 
several solar farms totalling c.50MW locally and 100-200MW abroad.     

Full recognition of floating hydro-solar project. TSE will recognise 

full-year operations from the 8MW Siam Tara Floating Solar facility in 
Prachin Buri. This project is expected to contribute 3-5% to top line. The 
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Profit & Loss Dec-19 Dec-20 Dec-21

Total turnover (THBm) 1,349 1,530 1,524

Reported net profit (THBm) 775 421 493

Recurring net profit (THBm) 780 519 561

Recurring net profit growth (%) 28% 32% 39%

Recurring EPS (THB) 0.40 0.20 0.23

DPS (THB) 0.12 0.05 0.08

Dividend Yield (%) 5% 2% 3%

Recurring P/E (x) 6.2 9.4 8.7

Return on average equity (%) 14% 7% 8%

P/B (x) 0.9 0.8 0.8

P/CF (x) 5.5 5.4 5.7
 

Source: Company data, RHB 

 

Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,641        1,654     1,749     

Total assets 15,870      19,177    19,706    

Total current liabilities 2,025        3,051     3,406     

Total non-current liabilities 8,212        10,207    9,951     

Total liabilities 10,238      13,257    13,358    

Shareholder's equity 5,632        5,919     6,349     

Minority interest 4               2            -         

Other equity (473)          (218)       (174)       

Total liabilities & equity 15,870      19,177    19,706    

Total debt 9,888        12,755    12,671    

Net debt 9,004        11,857    11,813    
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 1,096        335        1,043     

Cash flow from investing activities (1,213)       (3,054)    (935)       

Cash flow from financing activities 364           2,733     (147)       

Cash at beginning of period 636           883        898        

Net change in cash 248           14          (40)         

Ending balance cash 883           898        858        
 

Source: Company data, RHB 

 

type of floating hydro-solar system has become popular within industrial 
estates, as they can be set up within an estate’s existing water 
reservoir, allowing for efficient utilisation of space. 
 

Company Report Card 

Results highlight. 4Q is TSE’s historical low season. The company 

booked a THB101m loss in 4Q21 from earnings of THB100m and 
THB208m in 4Q20 and 3Q21. It also booked an FX loss of THB130m.  
Excluding extra items, TSE had normalised earnings of THB29m (-27% 

YoY, -81% QoQ) – the YoY decrease was from lower gross margin to 
13% (4Q20: 20%) due to higher raw material costs from biomass. The 
lower QoQ result was due to lower sunlight levels during the winter 
season. TSE also booked higher SGA/sales in 4Q21 of 17%, up from 

13% in 3Q21 due to higher costs from its biomass projects. However, in 
terms of the whole year, TSE had normalised earnings of THB561m 
(+8% YoY). Looking forward, 1Q22 recurring profit is expected to 
maintain YoY on high raw material costs but is expected to increase 
QoQ due to a higher concentration of sunlight in accordance with 
seasonality. 

Strong cash on hand for investment position. TSE has a healthy 

balance sheet with cash on hand of THB858m as at FY21. This will 
pave the way for the company to acquire solar farms or electricity 
projects in future. 

Dividends. The company has attractive dividend payments. During 

FY19-21, dividends per share ranged between THB0.05 and THB0.12. 
The yields ranged between 2% and 5%. Despite high levels of 
investment in FY21, TSE was still paying dividend of 3%.  

Management. Cathleen Maleenont has been chairperson and CEO 

since 2014. COO Somphop Prompanapitak has a major role in 
managing existing projects and developing the new schemes. 
 

Investment Case 

We like the stock for its cheap valuation. TSE currently trades at 9x P/E, 
which is near to -1SD of its 5-year historical mean (2017-2021). The 

company is on schedule to pursue the Onikoube project as its long-term 
growth story. It also has M&A plans to increase capacity and offers 
dividend yields of c.3%. TSE’s P/BV is also lower than 1x at 0.8x.  

Key risks include natural disasters that may affect its electricity 

generator sites – eg storms, floods, and heavy snowfall – and changes 
in regulations with regards to the electricity sector. 
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Ubon Bio Ethanol 
Fair value: THB2.80-3.40 

Price: THB2.14 

Growing With Value-Added Businesses  
  

 
 
 

 
 

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker UBE TB 

Avg Turnover (THB/USD) 93.10m/2.70m 

Net Gearing (%) 11.7 

Market Cap (THBm) 7,672.0m 

Beta (x) 1.06 

BVPS (THB) 1.47 

52-wk Price low/high (THB) 1.87 – 2.54 

Free float (%) 44 

  

  

Major Shareholders (%) 

STK Capital  14.0 

Thaioil Ethanol  12.4 

BBGI Public  12.4 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (8.41) (13.27) 2.08   N/A 

Relative (3.71) (7.61) 3.62  N/A 

 

 

Vatcharut Vacharawongsith +66 2088 9736 

vatcharut.va@rhbgroup.com 

 

  

 

  
 

 

Investment Merits 

 The ethanol business is likely benefitting from a favourable 
environment in terms of both demand and supply   

 Growing competitiveness of cassava flour and launches of more new 
organic products may enhance GPM, and be key growth drivers  

 Higher food revenue mix may support its premium valuation 

 

Company Profile 

Ubon Bio Ethanol (UBE) is Thailand’s major producer and distributor of 
processed cassava products, with operations in the lower north-eastern 
provinces. Its currently has three key segments: Ethanol (53% of 2021 
revenue) with a total production capacity of 400,000 litres/day, tapioca 
starch and cassava flour (45%), and organic agribusiness (2%) ie rice 
and coffee. Key strengths: i) Having robust business ties with the 
country’s leading energy players; ii) being a leader in organic cassava 
starch manufacturing; and iii) having a robust contract farming network. 

 

Highlights 

A brighter outlook for ethanol. Fuel ethanol may be the key growth 

driver for UBE’s ethanol business this year. Easing COVID-19 lockdown 
measures have led to a recovery in transportation activities, while the 
current elevated crude oil prices may push unleaded gasoline prices 
higher, triggering the domestic demand for ethanol-blended fuels. UBE 
has continued its industrial ethanol production after obtaining the Excise 
Department’s permission extension. Its sales are likely to be maintained 
this year, as demand for hygiene products (eg hand sanitisers) remains 
strong. A possible tightening in ethanol inventory may also increase 
prices – which will allow UBE to book higher GPMs than that of 2021.                   

Seek starch and flour business opportunities. 2022 may be another 

good year for UBE’s food business. Record-high wheat flour prices may 
lead to cassava flour being a good substitute. UBE has also launched 
more new organic starch and flour products for both the local and 
export markets, to capitalise on the trend of health foods. Creating 
brand awareness for these value-added items through marketing 
activities in 1H22F may boost its sales and GPM in 2H22F. Its target to 
generate 70% of EBITDA from the food business by 2024F (2021: 19%) 
may also support UBE’s premium valuations ahead, in our view.            

Organic farming to add value over the longer term. We like UBE’s 

strategy to become an organic solutions provider, which may act as 
another S-curve for earnings growth. With the contract farming 
approach (with local growers) in 2020, the company plans to distribute 
organic rice and organic coffee in 2022 and organic sweetener in 2023. 
The products may help to improve its sales mix from organic farming by 
1-2ppts pa, from 2% in 2021, and strengthen GPM further.     
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Balance Sheet (THBm) Dec-19 Dec-20 Dec-21

Total current assets 1,635 1,761 2,413

Total assets 7,003 6,902 7,228

Total current liabilities 2,593 2,697 662

Total non-current liabilities 1,444 1,149 817

Total liabilities 4,037 3,846 1,479

Shareholder's equity 2,966 3,055 5,749

Minority interest 0 0 0

Other equity 0 0 0

Total liabilities & equity 7,003 6,902 7,228

Total debt 3,841 3,633 1,147

Net debt 3,778 3,489 671
 

Source: Company data, RHB 

 

Cash Flow (THBm) Dec-19 Dec-20 Dec-21

Cash flow from operations 791 676 783

Cash flow from investing activities (156) (167) (195)

Cash flow from financing activities (627) (427) (257)

Cash at beginning of period 55 63 145

Net change in cash 8 81 331

Ending balance cash 63 145 476
 

Source: Company data, RHB 

 

Profit & Loss Dec-19 Dec-20 Dec-21 

Total turnover (THBm) 4,690 4,434 6,967 

Reported net profit (THBm) (43) 99 321 

Recurring net profit (THBm) (58) 118 374 

Recurring net profit growth (%)      NM     NM 216.2 

Recurring EPS (THB) (0.02) 0.04 0.10 

DPS (THB) 0.00 0.00 0.16 

Dividend Yield (%)  0.2 0.2 7.4 

Recurring P/E (x)  (100.3) 49.6 22.4 

Return on average equity (%)  (1.4) 3.3 7.3 

P/B (x)  2.0 1.9 1.5 

P/CF (x)  7.4 8.7 10.7 

Company Report Card 

Latest results. UBE’s FY21 earnings skyrocketed by 224% YoY, to 

THB321m in 2021, driven by a stronger topline and lower opex-to-sales 
ratio. Sales totalled THB6.97bn (+57% YoY), as its food segment 
delivered 156% YoY growth in revenue, mainly from an increase in 
native starch sales volume, while ethanol sales rose 23% YoY from 
higher volumes and selling prices of fuel-graded ethanol. GPM was 
14.9% (+0.2ppt), supported by an improving food revenue mix. The 
SG&A-to-sales ratio declined to 8% (-2.2ppts YoY) on robust sales 
growth. Net profit margin, as such, jumped to 4.6% (2020: 2.2%).   

Balance sheet/cash flow. Total assets edged up 5% YoY to 

THB7.23bn from an increase in accounts receivable (after its ethanol 
sales volume grew) in Dec 2021, while total liabilities materially declined 
62%, to THB1.48bn, thanks to its repayment of short-term loans in 
2H21. Total equity also surged 88% YoY to THB5.75bn, on higher 
capital and share premium from its IPO in September. The D/E ratio fell 
to 0.3x at end-2021, from 1.3x in 2020, and net D/E ratio also shrank to 
0.1x, from 1.1x in the previous year – implying there is much room for 
further debt financing, for future business expansions.   

ROE. ROE climbed to 7% in 2021 from 3% a year earlier, mainly from 

the net profit margin increase. We expect to see a stronger ROE, in 
tandem with its FY22F earnings growth. 

Dividend. UBE’s dividend policy is to pay not less than 30% of its net 

profit after tax and reserves, based on its separated financial statement. 
It paid a dividend of THB0.02 for 2H21 results, which was equivalent to 
a 1% yield. We expect FY22F-23 dividend yields to stay around 2%.  

Management. UBE’s Board Chairman is Palakorn Suwanrath. He 

currently holds no shares in the company. Managing Director Sureeyot 
Khowsurat, was appointed in Apr 2022. CFO Chun Phokaisawan joined 
UBE in 2017 as management personnel.      

 

Investment Case 

Margin-driven growth. We are optimistic on UBE’s 2022 outlook 

following these catalysts; i) Surging oil prices, which may bolster 
domestic demand for ethanol; ii) the record-high wheat flour price may 
benefit cassava flour sales (ie substitution); iii) its launches of more 
high-GPM organic starch and flour products with intense marketing 
activities to create brand awareness; and iv) the weakening THB that 
may be positive for its product exports (c.40% of total sales). Also, 
finance costs may be halved on stronger earnings and proceeds from 
the IPO for debt repayments. Such a favourable environment may 
strongly support GPM and NPM growth. Based on Street estimates, we 
assume FY22-23F EPS at THB0.12 (+29%) and THB0.15 (+18%).  

FV in the range of THB2.80-3.40 derived by applying prospective 23x-

28x P/Es. The valuation’s upper range refers to an average trading 
figure between domestic ethanol producers and F&B ingredient 
manufacturers. Earnings growth is likely to pick up in 2H22.  

Key risks include fluctuations of cassava output volume and price, fuel 

ethanol’s high dependency on key customers, rising alternative fuel 
vehicles, possible competition in the organic tapioca starch market, a 
legal dispute at Thailand’s Administrative Court, and FX volatility.  
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, 

however longer-term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower 
levels 
Sell:  Share price may fall by more than 10% over the next 12 
months 
Not Rated:  Stock is not within regular research coverage 
 

Investment Research Disclaimers 
 
RHB has issued this report for information purposes only. This report is intended 
for circulation amongst RHB and its affiliates’ clients generally or such persons 
as may be deemed eligible by RHB to receive this report and does not have 
regard to the specific investment objectives, financial situation and the particular 
needs of any specific person who may receive this report.  This report is not 
intended, and should not under any circumstances be construed as, an offer or 
a solicitation of an offer to buy or sell the securities referred to herein or any 
related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, 
research, compilations, extracts or analysis that has been prepared by RHB’s 
strategic, joint venture and/or business partners. No representation or 
warranty (express or implied) is given as to the accuracy or completeness of 
such information and accordingly investors should make their own informed 
decisions before relying on the same. 
 
This report is not directed to, or intended for distribution to or use by, any 
person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or 
use would be contrary to the applicable laws or regulations. By accepting this 
report, the recipient hereof (i) represents and warrants that it is lawfully able 
to receive this document under the laws and regulations of the jurisdiction in 
which it is located or other applicable laws and (ii) acknowledges and agrees 
to be bound by the limitations contained herein. Any failure to comply with 
these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available 
information and has been obtained from sources that RHB believes to be 
reliable and correct at the time of issue of this report. However, such sources 
have not been independently verified by RHB and/or its affiliates and this 
report does not purport to contain all information that a prospective investor 
may require. The opinions expressed herein are RHB’s present opinions only 
and are subject to change without prior notice. RHB is not under any 
obligation to update or keep current the information and opinions expressed 
herein or to provide the recipient with access to any additional information. 
Consequently, RHB does not guarantee, represent or warrant, expressly or 
impliedly, as to the adequacy, accuracy, reliability, fairness or completeness 
of the information and opinion contained in this report. Neither RHB (including 
its officers, directors, associates, connected parties, and/or employees) nor 
does any of its agents accept any liability for any direct, indirect or 
consequential losses, loss of profits and/or damages that may arise from the 
use or reliance of this research report and/or further communications given in 
relation to this report. Any such responsibility or liability is hereby expressly 
disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this 
report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on 
assumptions considered to be reasonable and must not be construed as a 
representation that the matters referred to therein will occur. Different 
assumptions by RHB or any other source may yield substantially different 
results and recommendations contained on one type of research product may 
differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the 

securities or any other financial instruments referenced in this report. Holders 
of depositary receipts backed by the securities discussed in this report 
assume currency risk. Past performance is not a guide to future performance. 
Income from investments may fluctuate. The price or value of the investments 
to which this report relates, either directly or indirectly, may fall or rise against 
the interest of investors. 
 
This report may contain comments, estimates, projections, forecasts and 
expressions of opinion relating to macroeconomic research published by RHB 
economists of which should not be considered as investment ratings/advice 
and/or a recommendation by such economists on any securities discussed in 
this report. 
 
This report does not purport to be comprehensive or to contain all the 
information that a prospective investor may need in order to make an investment 
decision. The recipient of this report is making its own independent assessment 
and decisions regarding any securities or financial instruments referenced 
herein. Any investment discussed or recommended in this report may be 
unsuitable for an investor depending on the investor’s specific investment 
objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in 
financial instruments. This report does not take into account whether an 
investment or course of action and any associated risks are suitable for the 
recipient. Any recommendations contained in this report must therefore not be 
relied upon as investment advice based on the recipient's personal 
circumstances. Investors should make their own independent evaluation of the 
information contained herein, consider their own investment objective, financial 
situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or 
the investment strategies discussed or recommended in this report. 
 
This report may contain forward-looking statements which are often but not 
always identified by the use of words such as “believe”, “estimate”, “intend” 
and “expect” and statements that an event or result “may”, “will” or “might” 
occur or be achieved and other similar expressions. Such forward-looking 
statements are based on assumptions made and information currently 
available to RHB and are subject to known and unknown risks, uncertainties 
and other factors which may cause the actual results, performance or 
achievement to be materially different from any future results, performance or 
achievement, expressed or implied by such forward-looking statements. 
Caution should be taken with respect to such statements and recipients of 
this report should not place undue reliance on any such forward-looking 
statements. RHB expressly disclaims any obligation to update or revise any 
forward-looking statements, whether as a result of new information, future 
events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the 
recipient’s own risk, and it is the recipient’s sole responsibility to take precautions 
to ensure that it is free from viruses or other items of a destructive nature. This 
report may also provide the addresses of, or contain hyperlinks to, websites. 
RHB takes no responsibility for the content contained therein. Such addresses 
or hyperlinks (including addresses or hyperlinks to RHB own website material) 
are provided solely for the recipient’s convenience. The information and the 
content of the linked site do not in any way form part of this report. Accessing 
such website or following such link through the report or RHB website shall be 
at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party 
content providers do not guarantee the accuracy, completeness, timeliness or 
availability of any information and are not responsible for any errors or omissions 
(negligent or otherwise), regardless of the cause, or for the results obtained from 
the use of such content. Third party content providers give no express or implied 
warranties, including, but not limited to, any warranties of merchantability or 
fitness for a particular purpose or use. Third party content providers shall not be 
liable for any direct, indirect, incidental, exemplary, compensatory, punitive, 
special or consequential damages, costs, expenses, legal fees, or losses 
(including lost income or profits and opportunity costs) in connection with any 
use of their content.  
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The research analysts responsible for the production of this report hereby 
certifies that the views expressed herein accurately and exclusively reflect his 
or her personal views and opinions about any and all of the issuers or 
securities analysed in this report and were prepared independently and 
autonomously. The research analysts that authored this report are precluded 
by RHB in all circumstances from trading in the securities or other financial 
instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, 
reproduced, published, distributed, transmitted or passed, in whole or in part, 
to any other person without the prior express written consent of RHB and/or 
its affiliates. This report has been delivered to RHB and its affiliates’ clients 
for information purposes only and upon the express understanding that such 
parties will use it only for the purposes set forth above. By electing to view or 
accepting a copy of this report, the recipients have agreed that they will not 
print, copy, videotape, record, hyperlink, download, or otherwise attempt to 
reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates 
accepts no liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to 
Restrictions on Distribution below for information regarding the distributors of 
this report.  Recipients must not reproduce or disseminate any content or 
findings of this report without the express permission of RHB and the 
distributors. 
 
The securities mentioned in this publication may not be eligible for sale in 
some states or countries or certain categories of investors. The recipient of 
this report should have regard to the laws of the recipient’s place of domicile 
when contemplating transactions in the securities or other financial 
instruments referred to herein. The securities discussed in this report may not 
have been registered in such jurisdiction. Without prejudice to the foregoing, 
the recipient is to note that additional disclaimers, warnings or qualifications 
may apply based on geographical location of the person or entity receiving 
this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity 
distributing or disseminating the report in the particular jurisdiction referenced 
below, or, in every other case, RHB Investment Bank Berhad and its affiliates, 
subsidiaries and related companies. 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank 
Berhad (“RHBIB”). The views and opinions in this report are our own as of the 
date hereof and is subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Conduct Authority 
apply to a recipient, our obligations owed to such recipient therein are 
unaffected. RHBIB has no obligation to update its opinion or the information 
in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB 
Securities (Thailand) PCL, a licensed securities company that is authorised by 
the Ministry of Finance, regulated by the Securities and Exchange Commission 
of Thailand and is a member of the Stock Exchange of Thailand. The Thai 
Institute of Directors Association has disclosed the Corporate Governance 
Report of Thai Listed Companies made pursuant to the policy of the Securities 
and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does 
not endorse, confirm nor certify the result of the Corporate Governance Report 
of Thai Listed Companies. 
 
Indonesia 
This report is issued and distributed in Indonesia by PT RHB Sekuritas 
Indonesia. This research does not constitute an offering document and it 
should not be construed as an offer of securities in Indonesia. Any securities 
offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen 
or corporation (wherever located) or to any Indonesian resident in a manner 

which constitutes a public offering under Indonesian laws and regulations 
must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Bank Berhad 
(through its Singapore branch) which is an exempt capital markets services 
entity and  an exempt financial adviser regulated by the Monetary Authority 
of Singapore. RHB Bank Berhad (through its Singapore branch) may 
distribute reports produced by its respective foreign entities, affiliates or other 
foreign research houses pursuant to an arrangement under Regulation 32C 
of the Financial Advisers Regulations. Where the report is distributed in 
Singapore to a person who is not an Accredited Investor, Expert Investor or 
an Institutional Investor, RHB Bank Berhad (through its Singapore branch) 
accepts legal responsibility for the contents of the report to such persons only 
to the extent required by law. Singapore recipients should contact RHB Bank 
Berhad (through its Singapore branch) in respect of any matter arising from 
or in connection with the report. 
 
United States 
This report was prepared by RHB is meant for distribution solely and directly 
to “major” U.S. institutional investors as defined under, and pursuant to, the 
requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 
1934, as amended (the “Exchange Act”) via a registered U.S. broker-dealer 
as appointed by RHB from time to time. Accordingly, any access to this report 
via Bursa Marketplace or any other Electronic Services Provider is not 
intended for any party other than “major” US institutional investors (via a 
registered U.S broker-dealer), nor shall be deemed as solicitation by RHB in 
any manner. RHB is not registered as a broker-dealer in the United States 
and currently has not appointed a U.S. broker-dealer. Additionally, RHB does 
not offer brokerage services to U.S. persons.  Any order for the purchase or 
sale of all securities discussed herein must be placed with and through a 
registered U.S. broker-dealer as appointed by RHB from time to time as 
required by the Exchange Act Rule 15a-6. For avoidance of doubt, RHB 
reiterates that it has not appointed any U.S. broker-dealer during the issuance 
of this report. This report is confidential and not intended for distribution to, or 
use by, persons other than the recipient and its employees, agents and 
advisors, as applicable. Additionally, where research is distributed via 
Electronic Service Provider, the analysts whose names appear in this report 
are not registered or qualified as research analysts in the United States and 
are not associated persons of  any registered U.S. broker-dealer as appointed 
by RHB from time to time and therefore may not be subject to any applicable 
restrictions under Financial Industry Regulatory Authority (“FINRA”) rules on 
communications with a subject company, public appearances and personal 
trading. Investing in any non-U.S. securities or related financial instruments 
discussed in this research report may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations 
of, the U.S. Securities and Exchange Commission. Information on non-U.S. 
securities or related financial instruments may be limited. Foreign companies 
may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial 
instruments discussed in this report may not be suitable for all investors. 
Transactions in foreign markets may be subject to regulations that differ from 
or offer less protection than those in the United States. 
 
DISCLOSURE OF CONFLICTS OF INTEREST 
 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) 
and associated companies, (“RHBIB Group”) form a diversified financial 
group, undertaking various investment banking activities which include, 
amongst others, underwriting, securities trading, market making and 
corporate finance advisory. 
 
As a result of the same, in the ordinary course of its business, any member 
of the RHBIB Group, may, from time to time, have business relationships with, 
hold any positions in the securities and/or capital market products (including 
but not limited to shares, warrants, and/or derivatives), trade or otherwise 
effect transactions for its own account or the account of its customers or 
perform and/or solicit investment, advisory or other services from any of the 
subject company(ies) covered in this research report. 
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While the RHBIB Group will ensure that there are sufficient information 
barriers and internal controls in place where necessary, to prevent/manage 
any conflicts of interest to ensure the independence of this report, investors 
should also be aware that such conflict of interest may exist in view of the 
investment banking activities undertaken by the RHBIB Group as mentioned 
above and should exercise their own judgement before making any 
investment decisions. 
 
In Singapore, investment research activities are conducted under RHB Bank 
Berhad (through its Singapore branch), and the disclaimers above similarly 
apply. 
 
RHB Securities (Thailand) PCL – conflict of interest disclosures: 
 
To the best of our knowledge, RHB Securities (Thailand) PCL hereby 
declares that: 
1. RHB Securities (Thailand) PCL has a financial interest (including a 

shareholding of more than 5%) in the securities or other capital market 
products of the following companies:  
- 
 

2. RHB Securities (Thailand) PCL is a market maker in the securities or 
capital market products of the following companies: 
- 
 

3. RHB Securities (Thailand) PCL’s staff or associated person serve as a 
director or board member* of the following companies: 
- 
*For the avoidance of doubt, the confirmation is only limited to the staff 
of research department 
 

4. RHB Securities (Thailand) PCL received compensation for investment 
banking or corporate finance services from the following companies in 
the past 12 months: 
- Pinthong Industrial Park 
 

5. RHB Securities (Thailand) PCL received compensation or benefit 
(including gift and special cost arrangement e.g. company/issuer-
sponsored and paid trip) in relation to the production of this report. 
- 

 
Note: Disclosures updated as at 10 May 2022 
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market products of the subject companies mentioned in this report, except 
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